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NATTIONAL PETROLEUM COUNCIL MEETING

» o

April 15, 1948

Room 5160
Interior Building -
Washington, D. C.

The Counell met at 10:00 otclock a.m. in. the Soeretary ]

Conference Room, Walter 8. Eallanan, chairman, prouiding._

'PREDENT:

Jamgs V. Brown, Bocretaryund-mrbqsurer
H, T. Ashton
ﬁunger T, Ball
T. H. Barton
Maerle Becker

- Jacohb Blaustaln
Paul G. Blazer %
Rush M. Blodget
¥William R. Boyd, Jr}
Reid Brazell
J. 8. Bridwell

Bruoe K. Brown



PRESENT (continued):
Ru‘l.llgﬂ;-l%ﬁwn
H. 8. N nw
Howard A. ;oowden_‘
Stuart M. Orecker X
E. _DoGaJ-._;rar
J._ﬁ. Donnell, 17
Feyette B. Dow
J. Frank Drake
John Dressler
@Gordon Duke
Jamps F. Dunnlgan
Louis M. Faber
J. B, Fisher
R. @. PFellls
B. 0. Graves
B. 1. Gravas

- J. Parks Gwaliney
B. A. Hardey
George A. Hill, J».
H. L. Hunt F%
A Jaceksen

‘Prask H. Loéch, Jr.
Jobn M. Lovejoy

B.-L. Majewskl



‘ PRESENT (continued): |
7. Howard Marshall
; ~ Brown Ve 'lilue_o_ |
Oleus . Nielson
8. F. ﬁ:l.m-ua :
Reokin P, Peok
Joseph E. Pogue

Prank M, Porter

Walter R. Reita
D. T. Ring
K. H. Reblnsau
W. 5. B. Rodgers
Charles F. Roeser
W. G. Skelly
H..I;n. Tastcher
V. W. Vendeveer
L. 8. Wesooat
Joseph F. White
¢, E. Williaws
Russell 3. Willliems

Robert B. Wilson

‘Note: Kames of additianal ﬁirnang- in uttandunﬁe-- will be

appended.




PROCEEDIEGS

The Chairman: Will the Gopnéil please coms to order?

I will ask the_éecrotnry tﬁgaall the roll.

(Wharaupon; Mr. Jamﬁn V. Brown, the 30erotar3; called the
roll.) | |

The Chairman: Mr. Blodget, will you please rise?

@entlemen, I want to present to the Council d'new member
-- Mr. Blodget, Executive Vice President of the dl Producers
Agency of Caiirorn1a¢ We walcoms you to the Counell, Mr.
Blodgat.

(Whereupon, Mr. James V. Brown resumed the calling of
the roll.) |

The Chairman: Mr. Holman hes wired thet he regrets his
inahility to be here but haz sent his able assiatant, Mr.
Bumﬁn, as his alterpgte. Mr, Suman, will you rise and take
a boy ep Mr. Holmsn's repreaentative?

(Applause.) |

(Whersupon, Mr. James V. Brown resumed the calling of
the roll.)

The Ghairm#n: 1 have a wire from Mr. W. Alton Jones from
Mexico City: "I fully expected to be able to attend the
Council meeting but delayed in Mexleco; cannot be present.
George Hill will be in Washington and, 1f agreeable to you;
will represent me at the reeting."

Mr. Hill is his altepnate.



(Whereupon, Mr. James V, Brown resumed the ocalling of
the roll.) . |

The Chalrmens Gontldmun, I desire to praaunt'a new
member, Mr. Renkin P. Peok,'rréuident of the Kation;1$ébngro;a
of Petroleum Retailers, of Detroit, Michigan. Will you stand?

(Applause.) | |
| (Whereupon, Mr. James V. Brown concluded the calling of
the roll.)
| _ Hr; James V. Brown: A quorum is present.

1Wh0 Chairman: As a matter of fact, gentlemen, I think this
is the 1a?89lt-attondango of the membership of the Council )
ve have had and we are very gratified to find this minifixta-
tion of interest from the members that come here nevw.

’Vaiae: Mr. Chairman, may I ask that Mr, Faber be recorded
- a8 present, He 1s here and will come in.

The Chairmen: Yes; and Harold Barton has come 1in since
the reading of the roll.

Gentlemen, there has been mniled to you a copy of the
‘minutes of the Jenuary meeting. What 1s your pleasure?

Mr. Weseoat: I move the adoptilon,
J The Chairman: It has heen movod-byjmf. Woscoat that the
hinutes be approved. |

Volce: Becond.

Phe Chairmen: All in favor say aye.

(General response: Aye.)



The Chalrman: Contrary, no.

(No response.)

The Cheirman: It is so ordered,

Gantlemen, 1t ls a matter of regret to announce at thig
time that since our lest meeting one of the active and very
earnest mombers of this Council has passed awey, Mr. Olyde
G. Morrill, who was EXeoutive Vies President of the Atlantic
Coast Dealers Conference. |

The chalr desires at thils tims to recognize Mr. Vandeveer
to present a resolution in respect %o the pessing of Mv,
Morrill.

(Whereupon, the resolution ahove referred to vas read
] : by mm..véndeveer.)

B Mr. Vendeveer: Gentlemen, I move the adoptlbn of.the
resolution. | a

Voloe: Second.

The Chelrmen: You have heard the resolution &s read
by Mr. Vendeveer; his motion to adopt, and the secﬂnd,unll-
in favor say‘ayo. |

(General responsze: Aya.)

The Chairman: Opposed?

) - {No response.)
! | The Cheirman: It is unanimously adépted.
| We wlll now have the report of the Secretery-Treasurer.

Mr. James V. Brownt During the first quarter of this
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year our rsceipts have tataloé'QSQ,lgo.

,Duriqg thntlﬁiin ve expended $17,395.33. The net re-
ceipts over the disbursemsnts during the quarter ars $41,754%.67
We had & balance on hand at the beginning of the gquarter of
$15,208.83. | |

At . the end of the quarter in the bank'was:$56,963.50.

We soliclted from elght-nine members of this Counecll;
seventy-one responded. That is an 80 per cent response so ruf.
We have indications of others thet will respond.

The expenditures are substantially higher thsn in previ-
oﬁs quarters, which may be accounted for, in part, by the ad-
ditional responsibilities that came to us at the last meeting,
vhich involved the sppointment of more than 377 individuals tb
varions committoaﬁ;-which adds to the 'phone bllls and supply
bllis, and so on. |
| Many of those, at least 271 appointmoﬁts to the voluntary
Wagreemanta committee, had to be approved by Secretary Krug.
"Each one had the formal approval.

The Chairman: You have heard the report of the Secretary-
Treasurer, gontloﬁen; any remarks?

(§o response.) |

The Chairman: Any questlons?

(No response.)

Phe Chairman:; If not, the report will be formally receilved

‘and made & part of the record.



Gentlemen, before we proceed fuFther to the regular order
of business, I went to present to tho Geouneclil ur‘ Max Ball,
Directer of the 01l and Gas Diviazan, who han » rarmml ntatnv
ment; to make to the Couneil st thie time; and,whioh, I am--
sure, we will find of interest in eonnsetion with the matters
vhioh vill come before us for ecnsideratien at this mnof1ﬁ31

Mr, Ball: Gantlemen, this 1s all decldedly unusual. I
hope you find 1t warranted.

Qwhoroupea;rtho prepayed statement above referred to
vae read by Mir. Bell,)

The Chalrman: MNr. rngt,-are you resdy to present the
repert on the Militsry and Gpinrnmint Pptrelnum'30qu1rounnta
Commi ttee? |

Hr-‘?lﬁﬂl"nrq Chaiyman, there has been no ﬁloting of
thqluilitaryﬁrdtreloum Oommittes sinee the last Rational
Petroleum Gogneil.

At the last meeting of bthe Committee, I was requested to
keep the Commiitee informed sm to the situatlion, and I have
done 80 by sending out reporte to them which are hased on
information received from ﬁhn:Arnud Services Petroleum Board.

The lateat of those roports represents the nibuati&n

as of Mareh 31, 1948. I think I oan sum it up by saying that

-3t offers to the Military for the full fiscal year -- that

is, the pericd ending July 1, 1948 -~ as of March 31 spproxi-
mately 102 m;liian barrels.
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In dissussion with procurement people of the H&liﬁury and
the Armed Bervices Petroleun Bsard, I understand that with
these offers and*witpithn ¢mﬁunt| ndw-gndorﬁnngatiation there
will be no further rﬁquogﬁnfur_military roﬁuiromnntn durins-
the remsinder of thie fiuaii yoar, barring any unforeseen
olrcumstances .

In other words, the problem for the flscel year, as far
a3 we know, is completed. A5 regards fiscal yeay 1949 -~ that
is, sterting July 1 -~ this year -- the Armed Berviges Petrol-
eum Board has made estimates which have been sent out %o
members of the Military Requirements Commlttowe.

Those estimeltes are based on the situation as 1t existed
at that time, and do not take 1ntd'ﬁccéunt any lucreases jn
 the military establishment. Therefore, I think 1% should De
recognized that they represent besic figures and are subjeet
to upward revision, on which there 1a'no informetion et the
present time as te hov much that would be, L1f any.

. In general, those figures indlcate requirementa to be,
during the nexit fliscel year, ilmost identical with the actusl
amount of oil supplied to the mllitary during this past fiscal
year. | |

There ere ochanges between products «= that la, wore
aviation gesoline required, less dlesel oll, and less EaVy
special fual volume =~ but in total, volumetrically, the
requirements are almest iﬂenticai wlth the ectual dmount do-

livered to the military during this fiscal year.
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Thers vas one change whioh I think is vorth noting. That
18, tha% in the enﬁins~f1:aa1 year the 1ntontian is, as I
. understand it, far bhc military to handlg purcha:ing of pro-
duets used internally within the vnitod States which had
previcusly been handled by the Buroau of Federal Supplies, so
the actusl military figures are roughly some 12 million bar-
‘rels higher in comparing them with the previous ones; but,
presumably, the Bureau of Pié.ral supplw tisurta will be
decressed by that amount.

I bring that out so bhat If anybody is making comparisons
wlth th- next fiseal yolr egelnst the past one, thny will
racognlso that the 12-millien barrol 1noronso is not an
actual ineroaac but moroly tho shif$ing of the proourement of
those products.

8o far I do not believe there l1a any further need for
.mhptinsi of tha'eammitteo, ard I have not auggostodthny'
such meetings and will ﬁat do so until we“ar1=idviaod-hy~tho
-Armad,BorviaonQPCtreloum-Board that there is some diffieulty
in stating tho fuel valunol.

The Chairman: Mr. Pasn. do you desire to have the Ganr
mitttb remain in 1ts present status so that it may be avail-
able for any future 0al1?

My, rgse;'.x think'ﬁhat.vuuldmprobnbly_b§=udv1qablo under
the prosonﬁ-é;reumltdneou 1nnlﬁheh'§! thn#oiii thb'pesaib;lity,

a8 we all know, of increasing requirements during the coming
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fiscal year, which osnnot be projested at the present time;
80 1t 1s posaible that a situstion might arise sometims later

in the year where some sotion on the part of the committee or

- some study by them might beoome necessary.

The Chairman: GColonel Brake, this is waﬁrs too.
Hr. Dreke: Ypu will recall that we had to do » lot of

work this last July nnd'Aug&zt, last July to September, & lit-

tle missionary work.

I think 1% might be just as well to have the committee
econtinied, I suggest we make Mr. Page the chairman of 1it.

The Chairman: I am purs that Mr. Page hae dene a fine

job of pinch-hitting, but there 1s no disposition on the part

of the council to relleve you, Colonel Drake, of any of your

responaiblilities,

Mr. Drake: Ne is doing all the work. We might have o
have & little missionary trip ms we aid last jesr,

The Chalrmani Well, is it the canaeﬁsun that this com-
mittee should remain in its present atetus? You know, under

cur procadure, gnntlbmnn, these committees are all named on

-6 tempurary basls, but this vould seem to be a committee which

is &n exeoption-ﬁo the rule and unless there shcould be objec~
tion from eome atandpoiﬁk._l wpula recommend that thls com=-
mittee be continued with its personnel so as to be avallable
for any cail-thnt‘miﬁht bi'mido'apon it.

M. Ball, do you have any commeats?
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- M¥r. Ball: I think that would be sn-excellent bhing.
Thia oemmiﬁtla has dons & grand jeb.

The Chalrmans Colonsl Prake, do you nsrc.?

Mr. Dreicet I hope it won't be necessary to do anythins;
but if it is, wve will take hold, of eourse.

The Chairmant You have helrdfthi report of the committes,
5@nﬁl§mﬁn, aro.thar0 aﬂy TORATKR 0T ocommenta?

(Ko response.) |

The Chalrmani If not, the report will be filed and the
comnittee will remein in its present status as. one of tﬁo
continuing éommittees of the Ceuncll.

Gentlemen, we nexé have ihe report of the Liquefied
Petroleun Gas ewmmittoé;.Hr;'w.'E. Warren.

(Wbareupen, the report abavﬁ rofarred to was yesd hy
W, W. K. Warren.) |

Mr. WHrroni Gentlemen, this 1s quite an assignment on
liquefisd pqtrainum,gunans. It covers one end of the country
to thﬁ other; end it is semething that we ﬁaxh never gnttin
meny figures on.

It has been very difficult to gst them, end, particularly
vith E-finarxféporntians; there is quite & large smount of
LPG made at rofiasriaa;-nnd Just vhet these LF@s are used for
1% has been difficult fer us to get the 1nfermutiénaaboutj

Those of you who are intereszted in refinery operations of

iniﬁij'ﬁﬁbn"ﬁhCWQQMM1ﬁtcﬂ aske you for these figures, we will



apprealete 1t if you will give them te.gi.

Wé knov zoms nrp'uaqd‘ror_ﬁhpmigaln by refineries iﬁ
.thc opsraticn, and aleo for fuels, snd the figures ara very
sdbaﬁant1a1. We wonld like, if wé oounld, to gat ell our
| figuraa in 80 we Guaid present theam to you at the next quapr-~
terly meseting. |

The Chelirmen: Thank you, Mr, Warren.

- You have heavrd the report, gontleomon, nre there any-

questions in relation to 1t? |

(No rwpamé-. ) |

The Chailrman: Jf not, the report will be filed. Thank
 gou very mueh, Wr. Warren.
Mr. Warren: Thank you.
The Chalrman:t Gentlemen of the Councll, I know that éou
| share 5he persenal pleasure that I do 1ﬁ having vith us at
this tim the distinguished SBesretary of the Interier, the
man vhd.iﬁ responsible for cur exlstence as en induatry egency.

We are glad to have you here, Secretary Krug, We have
missed you very much. We have gone ahead; thim Counoil has
grﬂwﬁg it has grown in sise, in membership, and I thihk in
the responsibility that it has sssumed at & critieal time
in pelation to the problems that have oome very closely home
to the people of this eountry, groving ocut of shertages that
~ they have experienced.

8ince we met in Jenuary, we have organized wunder the
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Council the Voluntary Allocation Agreements Committee, whioh
wlu.ﬁrevidodzrer in the report af s committes of this Gounoll,
and T want to teke thils eppartunity, publicly, teo cnngratu—
late you upon the very expeditious way in vhich thia plnn vas
approved by the nooouaary.astncioa of the @overnment,

"As & matter of tnet; 1t sort of took our breath. We
have never known of anything that meved quite as rapidly thveugh
the eircuitous processes of @overamental approval as that dld.
-You are revpousible; you and your assistant, Mr. Bsll; you
are responegible for tho,favérnhlb approval that was given
. %o 1£ at a time when the country vas facing a problem of
- Peal soriousnsss.

lﬂw; 1 hope that it will be pessible for you to remain
here long enough at least to hear the report of thnt'cnmmlttou
headed’ by Dy, Wilson. | _

I think you will be proud of what that repert shows
vas done to relisve the hardship cases and thee critlcal
local shorteges that we know resulted in varieus sections of
the oountry. |

The 1nduutry vent to vork as soon as you gave. tho -green
lisht- We set up orgdnigatipnu in Pistricts 1, a_and 3. There
was the most generous Tesponse an-tﬁn part of the 1ndﬁ;try, and
-_ti had more than 300 r-prtutptativp\mnmbnra of the v&riaua
| brqgnhau of the industry who gave their time voluntarily and
 patrieticslly to working out these hardship situations and
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aid thelr best Ho meet s very Aifficult eund serious situstion,
and I think perhsps the best evidence of ¥he scoepkance snd
the approvael of tha work that vwes éennﬂundar-ﬁhat ugganigation
has been the Ilna sxpreéssion of epproval that has gp@a fgoh
the governors of the states in those par%igulnrly ériticalu
drees ae Well as the looal cocrdinsbors, wheo have expressed
thenselves o8 being highly graterul'and highly apprecinﬁife.
of the oftort that yvas made %o, nee thoae ni#uaeions. |
Cortalnly, 1 think 1% 4a & madoat atatonnnt to say that

ac 8 raunltuof;tngt pnllina togoth.r the oil lodustry is ocer-

‘talinly in e higher stﬁnﬂ_of public regard than it vould have

been LF that effort had not been made, |
T think by pulling together and with the cnopsratidn |

that wo had, the prompt action vhich you gavb us - 1n bha

-uppraval by ths Governmsnt ar tho organization thnt was uat

up, we did a job that cert&&nly was Lu the public 1ntorest

amﬂ-uujmpithnﬁ certalnly hes rqueotod oredlit upqn_ynu and
sertainly has cdons no harm %o the patrolaum 1pﬂggtxy,l.

Now, that report will be forthaomiﬁg Qho#tly, hﬁt, in
the mesntime, you haven't heen with us for some time. There
are a good mgnj-new membars in this'cauncil,fgnd 1 &hould
hopo that you might sveil yourself, at thls tiﬂa,'of ﬁhe
ﬁpporﬁunity to say enything that you vant to sy %o us, and
then let nﬁ_s;w-naxthina.vé vant - to aawlto,yung' |

(APPhuﬂﬂ »)
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_ Secretary Krug: - 1 think all of these fellows have
heayd me'mhka encugh spseches, and I am not goling ta.make:
ons this morning. |

I do vant you to know, Walter -- and I think the Council
should kaow -~ that in the aﬁas'or the Govarﬁnbnk. not oﬁly
the Interlor Departument but the entire Goveramsnt, thi“pniroloum
industry has dont the outstandlng job in maklng the sgském-of
voluntary ocooperatlcon work, _

It 1s recognilzed, not only ia hhahingtan but, as you point
out, in eagh one of these states; right down at tho.grlﬁs,rootn
-~ and I think that the Counelil can claim the major credit be-
cause you were in opsration, you were rolling and.it 4idn't take
you long to get up & full head of steen.

I don't think thet I have to tell you thuﬁ 1 fbal we have
| a most oritical perlod ﬁhoad of us, I think this is the time
to gird aurnalyoa-und continue to implement ﬁhe organizatien
that will do.ﬁhia:jd)in the next twélve to sighteen mokthe
ahoad . _'

‘When we get through that period we sre over the top of
the hiil,\ I do hope that your various committees vorking
with us will help us get from the other Government agencles
working with other industries, the kind of support that the
Péﬁrolsum industry muit haVQ Af 1% is golng to do its Job.

1 realiné that your Umanoll misaaé mo, Walter, because

after the leat meetlng, which I could not atfend for causes
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beyond my oantrél, I ‘was v;nitod by 8 vorv diatinguiuhod
group of the Qunnoil ahd they let ne knaw; I sssure yeu. in
the most nrtieulnte Pashion just how muoh I vnn misnadg

(Laughter. ) |

Sacretery Xrug: I would he happy to hear the report of
Mr. Wilsen's committee, end ufter that, 1f thére are any
qu-st;ena-unymno vants to ask ms, I will be available to’ try
to anaver them. | -

(Applause.)

Phe Chairman: Dr. Wilsoen, #ill you new preasnt the re-~
pert of your comuittee? | 7 |

Me, Wilsen: I nmfaorry the coples haven't yet arrived,
There are & coupls of errors that had %o be corrected.

I am very happy to again present a unanimous report on
vhat ve Teared would be & coniroversial subject. I won't
say thore wers ne differences of apinibn but they:wiri all
resolved. |

_(ihlr-upon,-thd'rcport-nf tht.dommibtéo on valunﬁary
rgtroloum Allooatien Asroémcnﬁujwa--r@ad by Me. Robert E.
Wilsan,-with the following interpolationsi)

#1 I want to veinforce what the Ohairman ssid. I never
was 30 surprised st the quiek sotion thut'th078aer¢t¢r1~and‘
thm.Attérnoy'ﬂjhgrnl'gavn un-#a we gould gat r&lling on that
Progranm. |

#2 1 sev one letter from the Puel Admimistrater in
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Massechusetts, where . lot of o@mplaintn'éamn from. He satd
that after the conmittees vere set up he didn't think theve
were more than a*doitn[hirﬂlhtp'ﬂuﬁ.n.

#3  For the first time in many months, I mey say.

_## Ve raéesnizud in our report that solving one prob-
' 1em'wo&1d drsate another, and that is about the state ve will
be in from now on I feer.

#5 Actually, I think it will shov a grester gain for
roasona.whiuh I will mhow when we put the: charts up.

#6 Aotuglly, tho\bcat indieation is in the nlighhorhoed‘
of 6 or 7 per cent. We dldn't want to be too optimistic, so
.ﬁo sald "less than 10," so we are still gaining on the stook
aituation, | |

#7 As Max says, a lot depends on everything working
out well. I would like to oall attention to the cherts.

This (indicating) shows, of course, the real reason vhy
wo are gebting slong mo much better than & year ago. fh;i
tremendous jump 1n arudc runs [ .obe, still, vhen you romnﬂbor
we thought ve were running pretty olose to eapucity, ilru mn'
made possiblg‘hy a combination of maximum arud. productian,
uom.whnt of an inorease of 1mpnrtn. nomplotion or eortain
pipe 1ine projeets, anﬂ,thn fact that thu industry is moving
$oday upmathigg more than a ‘hundred thousand barrels by tank
car wharéﬁp#po-linon arepnot available; so ve do have a good

showing on cruda ‘runs to still.
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The point I went to bring out is that for the next twb'
‘montnwﬁ‘whnre,x_foal-cnnfiannt of making & gain, tharé'wai
qnita~asslump,in_6ruﬁo ranb-;,year~ugo'hoeuuschfthﬂ combing -
tion of ptrikes sand the Texas City disaster. |

If we have those again we will have a 4ip. Barring th&f
'w¢=ahou1éfmak¢-a knin over the next twe months. Against
that wt'vph‘g.hava,-ueh & large galn over the lnbhﬁr part
of the year. | |
| Phe next chart shows very much the sams situetion Best
of the Rockies (indicating); not quite so large a gain,
naturally; and this.ahowi the situation in Bi!trtetiag whioh,
rron.thn stock situstlion, is the poorsst on gesoline, as you
probably know. |

The reason I wanted to shov that 1z to show what a iarﬁa‘
dip we had on nocount of -~ not thﬁ-wéxunvcity disﬁhtﬁr.thiﬁ
time -- the strikes that warer&n;orraet-durins;thiayﬁbriﬁd;
We shouldﬂmqu%1n;B1stricta, ; vsry_substgntisl¢g§1n as
againet a year ago far.tho next - two menths . |

Fram then.an,-hmﬁuvur,-wb vill.nhva trouble. ~ You will
alsgo -qg.dur;ng_hh;a pariod horc-(indiqnﬁing)fww erébrgallw
running mnrefthﬁﬁ we could average. We had repairs ana shht-:
downs to do as mich aa posniblq. | |

-Qn-ths othexr hund,-hhpra le additiﬁnal,rariningfcapacity
coming into the pleture around May and shat will give us unéth-r
boost and I think we will be _abla to keep :lt.hq-ms well aho'v_é “the
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 rost of 1947 ror shn Jear.

Koy. ve oome ﬁa the guestion of saaolin. ntackp. Here (in-
dlcating) is the totel United Stater ploture, which 1a the
rather gratifying ploture that I showed, that I spoke of --
6.1 per cent. \

I noticed there was a.daclino last week ~~ the papip
quoted this nmorning ~~ 80 Ve hnvn'appnronbly topped off;ahut
T don't believe the decline 1z at quite as rapid a rate as
shown here, and I 4o think ve heve & Qhaneo‘éf having a
rlatter top than A.waar Rgo.

There 1s B similer flgure for gasoline stocks Hast of
the Rookies, and therve the rise 1s at a somevhei greater
rate (indiecating), and there is wﬁer@ va.hépq to make the
gain,

Finally, ve have gasollne stocks in District 2, and that
is the place where ibe gasoline atock is rather disturbing;
but I bﬁliova we will oroes the lasi year's line within a
week or two and we will got substantlally aheed of 1t, barring .
soms unforesesn occurrense.

#8 Ha»are-uaking ror very limited olearance to handle
the one problem of fusl for tractors during the spring plowing
Beasnn. xhit muy-hOnrr@nmpd. Hb.nrb not saking for nnyrothor
extension of temporary arrangement that was given.

. #9 '.I'mhg'sgg that from this polnt on there was some
ﬂiffirtﬁanin view of thireommittaowna to how ves the hest way
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té taokle it.

. As you fﬂvitwlthﬁ*!ﬁb11$ hl¥-395Q the Presidential pro-
_elimatiamawhich atiegg it; and the industry rﬁgalstianu, wou
guestlon whethsr 1t om be adopted by the type ﬁf-d&aantrﬁlw
ixed setion which aur.inauStrg'ﬁaéds to take. |

~ Boms thought -« and I wes one of the minority -= that
we should try to poipt out the great diffioulty of working out
& scheme and apko: %o sag 1L v&-aﬂuldn't'Juat sontinue oux

prasent program. Others sald, "Olve uz a shance to work it

~out.”  Max Bail; particularly in BPlatrict 1, said, "Tell n

vhat 3ou'ronnly must have &ﬂﬁ‘giva us & chance to work 1%
out., Den't emphaslze the airficulsien . Maybe we can evoicanb
them. Bub tell us vhat you Peelly uewd to make an effectlve
hragram end ve vill do our dumndent to gat 1t &hprGV0d-5

The Committee went aléns“vith that pregram end has in-
diceted - and there wes no dissgreemsnt as to the provisions
va needed toﬁmikq it a varkablq;errggtivc'plan.ﬁhgt_vsuldrsit
induetry cvoperetien, | . }

#10 In other words, this lsn't the thing that we vere
set out; thet we were told that ﬁar ¥as sreund the corner and
we had to bulld npfétackpilaw.-

#11 thbalip&a, to & limited oxtent, that the Council is
at stake. We had to bake off the military provision and de-
tech 1t because of the seorseey) and 1f this isn't worked Yhrough

the Gaanailyuiﬁ';ﬁcm- %o e that the brpatigq‘is veakened.



)

‘ond Haberer
8kolnik
fols

22

#12 We sre gﬂﬁ-ﬂllkinglhﬂr.'ibaut 8 nnmmitttﬁ_to-rernu~
late the plans; we are talking sbout She district and loosl
esmnittiia‘ghbizi-ﬁh@ ones vho work out thopianp, To vtit
for a eavornuangtﬁnn-ta show up to handle those means that
you eouldn'y handle the problems thet Bhow up.

#13 ﬁhns‘ig,vaiyeimpnrtnnﬂ. Those men are on ﬁhg Job.

We have had good relations with them. Our work should cover

the wark'bf those uahmiﬁtats, not miﬂs*of whom are appolnted

or even suggesied by the diltrict‘ceﬁnittdonj

The mayor of the town will eall in the people he knows
in the oil business end ask them. Within soms limit they
vwill be working with the ocomalttee and given some suthority

%0 act.
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fle ‘ (Ingert Ne, 14,)

There 18 quite'a pit of evidence that certain problems
#i11 be important in some districte and not in bthers. We
£ind the District Comuittees nfe best able to judge whether
you need to get together and work under an approved program
or not,

(Insert Ne, 15)

%e 40 not feel_that a thing as important as thie should
be undertaken without more time to study it and than will be
provided at the council megting today. we\balieve that the
District Committees partioularly gshould ﬁe congulted, We
know that the ma&jority of the thinge in here are in strict
accord;noe with thelr wighes. We ﬁéve left out some thlngs
that 1t- is important to have clearance on,

The Chalrman: Gentlemen,'I regret that, due to some
revieions and corrections in thia report, copiee 6f the report
will not be available for immedi#te distribution, I understand
that those coples arc on the way and that you will have copies
of this committee report within the next few minutes.

We algo have ooples of the reports of the various Distriot
Qommittees, that is Distrioti, District II, &nd Distriot III,
which are available for ybur oonsideration and study.

Dr, Wileon, ;@o.you desire at thie time t0 generalize
at thie time ag to what sotion we should take following your
report? | B

 Dp. Wileon. I think the proper thing to do would be
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to approﬁe'the report, if the ocouncil is in agreement with it.,
¥hat that means, 1naeasence, is, in short, and stated in
terms of principle, what the committee has in mind 1s a con- '
tinuence, under the sanction of Public Law 395 and the regula~
tions thereunder, of the present general type of orgﬁnization
and program designed to deal with such shortage situations as
mey ariee.

You.will notice that this continues to be at the consumer
level, and on a decentralized basis.  Those are the two im-
portant things in our program. Frankly, I do not think
that they are the‘type of things that were oontemplated’in

. Publioc Law 395. If the program can be worked out, we think
1t'wouid pe & helpful program and will enable us to meet
and head off hardahip aituationé.

The Chairman, Mr. Seoretarf, a lot of this will, of
courge, fall in your lap. Do you have any immediiate comment in
connection'ﬁith this committee report?

Seoretafy Krug. 1 was going to ask a question, and I
1magina.tﬁat Mr. Ball will be the one whe can answer 1%.

®hen do we have to go %o public hearings on Fublic Law
3957 |

Mr. Ball. We do not go to publioc hearings until the plan
hes been definitely formulated, spproved by’ﬁéu, and then 1is
ready for submipsion to the Attorney (feneral.

Tn this case,; you have appointed a commibtee which 1is

4.
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compoged of the same members as DT. Wilsonig committee, with
|

eleven others, t0 get a.broader reprogentation geographiocally

and functionally.

Ag soon ae these reports come back from the five areas
whioh are referred te in Section X, it is thought that & meet-
ing of that committee will be cmlled, whioch will take this
plan, With such changee and comments as may be made, and come
up with & formal propeosal.

'In working that up,; undoubtedly the réﬁfeaentatives of
the Department of Justice wlll work with us, €0 that we will
be working together right along, . We will not be preparing
gomething to glve to the Department of Justige whioh will
be oold: As soon as the plan is formulated, we will lay it
before you. If you approve it, then ws will oall for public
hearings. From ten to fif?een days ' notice for public
hearings will be required.

decretary Krug, Is the temporary authorization that we
have now broéﬁ enough t0 ocover the interim period while we
can get. that kind of a program?

¥r. Ball, It is broad enough in soope, but it expires on
the 1lat of May .

What the committee has Tequested here 1s that we get the
authorization extended beyond ey lat to take care of agrioul-
tural situations only, in connection with motor fuel.

Dr. Wilson. Tractor fuel for the epring plowing aseason
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ig what we are worried sbout,
Mr. Ball. There &re one or IWO ggricultural situations.
T have a letter from the Department pf Justice which dsals
with the apple growers in New'Englaﬁd who need more gasoline
than the distributors are glving them. I think you hed better
keep it wide, g0 as to ocover the agricultural situations.
“herefore, the committee iz making the request that the author-
1zation be extended beyond May lst, to cover agrioultural
gituations. | ) | {
Secretary Krug. What 1s your ddea es 10 the time when
we oen come up with & formal program for approval? I kxnow
ﬁr. Olark is very much concerned about it.

“ Mr. Ball. Just as a guees, I wouldnif want to say that
we wdﬁld éome up'ﬁibh a plan for publioc hearings beforelthe
ﬁiddlé-of May., We'may be ready for an announcement for the
calliné of.public hearings about the middle of May, which
would mean-thét we couldn't get the public hearings completed
and the plan submitted to the Department of Justice before
June 18%.

Setretary Krﬁg. Do you agree with that time gohedule,
Dr. Wilaon?

Dr. Wilson. There is no oritical situation outside of
the agricultural one, which we foregsee before the middle of
June or the first of July, &t the earliest, barring & war,

of ocourse, or something unusual,  Therefore, we don't think
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that that is gerilous, provided-ia gan get that one clsarance
for fhe agrioultﬁral areas, |

Secrstary Krug., 1T do nof think that we will have any
-great difficulty in getting that, if we are coming along
with & reasonable schedule for the rest of the program.

Dr., Wilson., I should think-thgt you coﬁld'have a meeting
of the committes, your committee, in about two weeks from now.

There is one thing that I should say to the members of
the committee.

We made & slight ohange, that is, the editorial group,
jast night. We had it "To be referred to individuals in
Districts IV and V, named bj the Ohairmaq.“

After thinking it over, it seemed more sensible to simply
rofer to all members of the Council from Districts IV and V.,

1 trﬁ§t £hat you are in agreement with that ohange,

Mr. Drake., For how long & period would you want thie
to go on, Dr. Wilson? .

Dr. Wilgon. It cannot go beyond March 1, 1949,

Mr. Drake. 1 am referring to this extension for agrioul-
tural situatione.

Dr. Wilson. The extension for agrioculture, I shonld
think, should be to the firet of June.

Seoretary Krug. We had better ask for an extension to
June 15th.

Mr, Gravee. Dr. Wilson, have you moved the approval of
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Vthe repbrt aslaubmitted?

Dr. Wilson. I do not think I did so formally,

Mr, Graves. If you did, I wouid like to seoond tha:motion.

Dr. Wilson. I did not make a formal motion to that effect,
but I will do &0 now.

The Chairman, Dr. Wilson has moved the adoption of the
report of Vbluntary Petroleum Allocation Agfeementa,_and Mr,
Graves, Chairman of District I has seconded the motion,

Is there any further discussion of the repert, ggntlemen?

(There was no Tesponss ) |

The Chairman, If there ig no further discussion, all
those in favor of the adoption'bf the report will so indicate,
by saying "Ayen,

(There whslan affirmative reaponse.)

The Chalrman: Thdae opﬁoaed to the'adqption of the report

will indioate by saying "No!, |
(There *aa no response.)

The Chairman. .The committee report is adopted unanlmously.

Secretary Krug. I would( like to have the reoord sﬁow,
Mr, Chairman; that I think Dr, WiiaOn ;nd the members of the
committee have prepared a fine report. I think Dr. Wilson
and the members of the committee deserve a lot Of credit for
what they have dons 1n suoh & ahort period of time.

Mr. Meeoe. For the banefit of gome of the legal minde

"here who may'havB gome doubt as to this so-called Krug Com-
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mittee, I wonder 1f we could ask Mr.-Ball to explain to the
Oounoil, even though it has passed, just what he explained

to the group yesterday as te the fact that this one committee
will perform a function and then will die, and from there on
out it is intended to be our recommendation that the Council
w11l perform in the futuref?

Mr. Ball, This whole gituation has been a confueing thing,
and one that has been somewhat hard to explain. There aroge
a pood deal of confusionrin a good many people's minds, I shink,

Thaee regulatiéns undar Publio Law 395, whilé they do not
exactly conform with those of other Departmente, such as Agri-
oulture, Qommerce and ODT, follow pretty closely a pattern
that hee been well established in the Government zforra good
many ye&rs as to the conatitution of committees and the manner
of their pfooedures.

_ Among other things, they provide that the industry ad-
visory committees shall be named by the Sgoretary of the In-
" terior or by the appropriate Governmental Agency, that the
agenda for the meetings shall be prepared by the Government,
and that the m;nutea ghall be prepared by the Government,

and finally thaﬁ Government representatives should be preéent
at all meetings.

Tywe thing that bothered ) lot of peopla wag the thought
that those regulations and those provisicna with reepect to

the committese and their aotions applied to the Distriot
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Committess and their aumcommiﬁtees, ag well as the oommi£tees
which woﬁld have the job of carrying out any program entersd
into. |

some of thoge things would clearly bq imposaible bhecause
there aren't enough men, certainly, in tﬁe gtaff of the 011 &
gag Division, to attend the meetinga of all the Distrioct Com-
mitteeg, to say nothing of thelr gubcommitteas, or to lay out
an agenda for them, or to prepafe the minutes for them. We

don 't want that job. It would be wholly impracticable for

us to have it., Those provisions apply only to the committee

that formulates the plan, and that is the committee which has
L ) l '
been named by the Seoretary.

fhen that committee gete the plan formulated, as I con-

ceive the thing, that oommittee's job is done. I de not

think that you need to be unduly apprehensive about those

restrictions, so far as the tormulation of the plan is oon-

cerned.

That Commitiee, named by the Secretary had one meeting.

I opened it as presiding officer because somebody had to. Then

I gtrug:led for two hours t0 get sOmebedy to.eieot an industry
chairmen, 0 that there would not be a Governﬁént man acting

B8 éhairmaﬁ. It ie not my fault that they qongistently turned
me down and insigted that I stay in the chair.f\ It isn't the
case that the regulationa require a Government‘chairman, they,

just wouldn't let me out.
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We proposcd nﬁ agenda for that meeting. The agenda pro-
vided for the conaideration of the formulation of such industry
program as might be agreed upbn. | |

Wa kept the minutéa. I am sure any of you can have thay
job that may want it. 7

All that applies solely to this oommittee; which is %o
forﬁulate the plan. It does not apply %o the operating oom-
mitteea, which will carry On the plan, assuming that a Plan
receivee the proper approval, I think that will clarlfy the
situation.

The Chairman. I think, in order that there may be no mis-
understaﬁding, perhaps a motion ahould be made at this time,
that the Wilson committee be continued. The adoption of a
report does not finalize the committee '8 work under the text
of the raparf.

I will sugrest that in order that our record be perfectly
oléar on that point.

Colonel Bartoh. T move that the Committee be continued
for further aotivity.

The Ghairmaﬁ. Colonel Barton has moved that the committee
be oontinued.

| ﬁf. Fusasell Brown, I second the motioﬁ.
The Chairman. 1s there any further digcussion?
(There ﬁas no reaponsai.

Twe Chairman all those in favor of $he motion will so
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signify by saying "Aye".

(There was an‘affirmntive response. )

The Chairman. Those Opposed to the motion will signify
by saying "No", |

{There was no response, )

The Cheirman, The motion is unanimously cafried.

Dr. Wilson. It should be understood, of oourss,. that this
comnittee does not have the job of formulation that you are
speaking about. That i8 a separaﬁe Job, and we do not have
anything to do with it unlees the famulation oomﬁitteetgetﬁ
a plan which is approved by the Secretary and others. Tnhen
I presume that we will have some respomibility in conneotion
| with it from that time on,

Mr. Ball, ‘Lot 'g make 1t brief and oall that the Krug
Committéa, ihlorder to distingulish it from the ﬁilaon,com-
mittee, since the first committee whioh I have just named was
appointed by the Secretary of the Interior. That committee
was created in aggordanoe with Fublio Law 295 and the regula-
tions thereunder, a&nd, therefore, was named by the Secoretary
of the Interior,-instead of belng named by the (hairman of the
Council, |

The'pnly reason thet was done was because 1t was required
by the law and therregulatione.

That committee comprises the entire membership of Dr,

~Wilson's committee, whose report you have just adopbed. It
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has eleven additional members, Those members were added for
two réaaons.

One is that on the Wileon Committee, Dietriocts IV and V
were not represganted. The Wilson Committee representation
is_entirely east of the Rocky Mountains.

The other reascn is that to be sure that our friends in
the Department of Justige were wholly satisfied, we added aofie
moTe members of very definitely independent persuasion, éo
that there would be no question abvout adequate éhd full repre-
senfation for all independent elements in the indﬁstry.

A¥o, of those eleven additlonal members who are on the
Krug Qommittee, that are not on the Wilson Obmmiftee, six are
‘membera of the Council.

Now, at the meeting of that Committee whioh was held oOn
the firet of April, the Committee voted unanimously - and re-
membér that that oommittes includes the 21 members already
on thé Wilson Commlttee --that I should request the Chairman of
the Oouncil to-cappeint to the WilsoOn Gommittee, the eleven
membere who are not aireqdy on there, 80 that the membership of
the two committees would be ldentical.

I made that request of the Chalrman, and the Chairman
folt - and I do not want to take any worde out of his mouth -
that that was an action which he should not take until after
he had had & chance to consult with the Counoil,

T have been charged by that committee with the responel-
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pility of laying that request before the Chairman, whioh I
now do. |

The_Chairman.' Gentlemer. of the Council, I thinkuit lg
proper that I etate the reascning which prompted my attitude
in the matter,

The Wiléon Comnittee on Temporary Petroleum Allocation
Agreements was appointed early in January. It bad been funoc-
tioning. It wase & goiﬁg committee. I made an effort te
appoint in every instance where it wae poseible, members oOf
the Council, as members of both oommittega- That was done,
with two.or perhaps three exceptions, where membera, whom I
had asked to gerve, were unable to ssrve, and suggested an
alternate in their behalf,

Now, under our procedure, the Chairman appointe these
committees, subjéct to the approval of the Aproingjment Com-
mittee.

It ooourred to me that it would be perhaps exceeding my
authoritf to go ahead and add elevenadditlonal mémbera to a
oommiftee that had already been constituted, and had gene
far in formulating 1ts decision.

_.‘Secondly, it geemed to me that it might‘eatabliah a
rather dangerous pbrecedent if the Ghairmgn of the Committee
sould, at an elgventh hour, add fifty per cent of a new mem-
bership to a cbmmittee, and that 1t would involve & question

which was a very deubt?ul legal procedure under our Articles
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of Organization, 1 think'perhaps that was the only time
that Mr. Ball and T have over had any différences, 1 sald
to him that I was relectant, and folt thet it would be ex-
ceeding my authority to name the membere 0f the commitiee he
had requested, until additional authdrity had arisen from
the Council for me to 4o so0,

That ie the imssue before us now, that is, whether or not
it ia the wish of the Council that the members who are members
of the Krug Committee, and not members of the Wilson Committee,
should be appeinted as members of the Wileon Committee.

That 4s a matter whioch I eubmit tO your judgment at this
fime.

Mr. Duke! '"Who are the eleven different members?

The Chairman, 1 agsure you that there were no person-
alities involved in the matter.’

Mr. Duke: T understand that, but will you, Mr. Chairman,
_give usg the names.of the individuals?

/ The Ghairman; They are as follows!

John P, Biimingh#m, %hite Fuel Corporation, Boston, Mags-—
echusetts. |

Loule M, Faber, Fetain Gasoline Dealers Association,
Milwaukee, Wigconain.

Walter B Hail#nan; £lymouth 011 Company,Pittsburgh, Pa.

John Hanc&ck, Hancock Oil cdmﬁany,-tong Beaoh, California.

Harry B, Hilts; fmpire State Fetroleum Asaqciation,‘lno?,

New York, New York.
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carl A. Johneon, Independent FRefiners Association of
California, Los Angeles, Oaliférnia.

R. L. Minkler, General FPetroleum Compeny of California,
Los Angeles, California..

Glenn E. Neilson, Husky Refining Company, Cody, Wyoming.

3., F. Niness, Leaman Tranaportatipn.bbmpany, 520.East
Lincoln Hlghway, Downingtown,‘Penﬁéylvania.

Rankin P, Peck, National Gongress of Petrolsum Retallers,
Detroit, Michigan,

Chester §. 8mith, Standard 011 Company of New Jersey,

New York, New York..

Mr, Duke. Do T underetand that it is the recommendation

of Mr, Ball that this be done? |
- The Chairman. That was the reoomméndation that ocame out
of the meeting of the Krug Committes.

Mr. Drake, Whose recommendation is it?

Mr. Ball. It 4s the recommendation of the Krug Committee,
which has my thorough approval.

Mr, Meegce, Was it the unanimous reoﬁmmendation of the
menbers of that committee?

Mr. Ball, it was the unanimous reoommendation of the
committee whﬁlwere present at that meeting ahd who, in the
main, were members of the Wileon Committese.

Dr.. Wilson-‘ I do not want to oﬁjeot to that, I agresed

to 1% at the time, that it was a good thing,
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On the other hand, if we are g&lng to have a ﬁermanent
oomﬁittee to carry in, in the first place, it is clear that
the Crug Committee is going %o gO ahoad and do the job now,
if they can do It. Tt would seem t0 me that that Committee
must be expanded so as to include Rocky Mountain andrfacifio
Coast representafives, who wers not on it, for obvlioue reasons,
vefore.

It does seem to me that, in general, thoae.membara should

be Council members, - I mean, 80 far as possible-  We shouldn 't

- ask the Chairman to appoint any partioular individuals, but

we should ask him’to make the committes more generally Trepre-

gsentative, after discussion with you and with the Appointment

Commlittee, presumebly.

¥r, Hill. I think we have here & really very fundamental
question about the organization of the Counoil.

I wgree with you that the personalities involved really
have no bearing upon the matter. But the Qounoil does have a
particular function to perform, and 1t exists under very limited
grant of authority.

Ve, for instance, can only consider such matters aa are
trensmitted in writing by the Seoretary of nthe Interior or the
Director of the 01l & Gag Nivieion.

To determine whether or not the Council may legally so©
proceed, we have saf up the machinery by which those requests

nre soreened snd recommanded to'the gounoil for their aotion,
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tiong that are approved for study and for report are formed
of individuals nominate& from the floor or by the Chairman, and
approved by the appointment committeg, whioh is & etanding
comuittee. |

Theilr reports are made to this Qounoil snd do:notrbeeome

advigory recommendationg until approved by the Council.

Now, this procedure herc ie an entirely differer -one.
Here is & committee which 1s set up uﬁ&er & different set of
regulations,

It has an agenda that i not passed upon by the membership
of this Council or the Committee; it ie prepared by the Govern-
ment ,

The agenda may be announced when the committee is assembled.
They prepare the minutes, that is, the Governument prepares the
minutes, not subject o the discretion or the judgment or the
interprafation of the committee.

I think that it is & useful thing to have this difference
in personnel on the two committees. I can understand the
legsl ruaaons.why the Secretary found it necessary to appoint
fhe other committee. I think we all gshould appreciate hils
thoughtfulnegs in iﬁcluding in that conmittse all of the
members Of the Goun;il committes, and certainly it was done
with no unfriendly regard. It was done with great Tespect

for the amotion of the Council.
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But t0 turn the thing around 4a & distortion of the func-
tions, the organigation prooedure, the dutiesland the résp0nai-
bilities imposed upon the Chalrman andt the Appointment Committee,
the duties and respondbilitiea thét are lmposed upon the agenda
gomnittee, and aleo of the action of the Council upon the re-
portsof ite own coummlttees that become adviéa to the Government.

No&,‘Méx, T think everyone here applanded your addrees
this morning bvecause you were speaking from the bottom of
.yOur heart. You showed a fine sensitivity to what‘is going
on, and.the troubles that you are having with ﬁhe mieinter-
pretation of your releases and your motivea, and everything
elee,

Powt you are not congcious, I am sure, of this:. You bhave
asked for and Teceived a request for the appointment of five
comuittees, and the reactivation of three commnlttess, all of
whHom must make new reporte on tanker tranaportation, refinery
eapaoity,\production availability, gtooks, and everything
of that sort. |

But really the esgenoe of your talk was an impassioned
plea in the nature of pre-judgment of the reports of those
comnittees. You were not conscious of tba?, but you were
se&ing, "non't”do phisland don't report that, and be concerned
about thig."

Really, that is not the funotion of CGovernment in a

counoll like this. This oouncil is advisory to the 01l & Gas
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D¥isgion and to the Secretarf of the Interior. They are
not aqVised by them with respect to the effect of their
reports., The nicety of the separation of the functions

of those two committees ought tb be preserved, They ocught
to be preserved because they stem from different grants of
authority. They are protected by different duties and,re—
gponsibilities., | |

There is nothing that will be lost by mailntsining the
separation in the personnel of those two coumnittees, stemning
from different authoritiees.

‘Seoretary Krug. Mr. Chairman, I have to leave in just
& miﬁuta, and I appreciate that_the discussion of this ques-
tion may go on.for gsome time.

I would juet like to leave this thought with the Council
vefore I depart:

I must eay that it came as a surprise to me that the
memberghip of thig Council, in the eyes of the Department of
Juatios, waen't broad enough to permit the selectlon of a
committee qualified to perform this function under Public
Law 395.

All of ua worked hard to make this councll representative
‘of'the entire industry and to teke into aogount all of the
gonsiderations that presumably were teken intoiacoount by the
Congrese in approving Fublic lLaw 395.

Now, apparently, we have some differences with them on
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that score that we have to work oﬁﬁ. I think we gan work
them out, btut I think that it is going to be deoldedly confusing
1f we try to operate through the fiotion "Krug Committee."

T might say that that is a bad name. I do not like
things named after me. That frequently damns them, You
ought to find some WAy Of'putting these two committees together,
and I don't care what way you find to do that. COtherwise,
we ara going to find diffioulties, confusion and disturbanoés
in Government and in industry. |

&hat 15/&11 1 have to say on that point. '

There is one other point that came up in oonnection
with this statement, however, that I cannot resigt the temp-
tatioh to comment on.

Certainly this committee is here to advise Government,
and that is what you &re here primarily for. We are geeking
your advice, btut I do hope that you will not be sensitive if,
in the course of our seeking your advice, We tell you some
things that are gding on 1n Government that we think you
ehould know as a&n industry. If you want t©o call that ad-
vige mnd want to exclude that in the future, that ie your
own affelir, Eu; certainly we ought to be able to git here
around this table in an attitude of mutual confidence, where
men from the Government oan toll yqu things that ooncefn thq
Government with respect to this induatry and where you can

tell us whatever your &dvice is on thinge that concern this
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' Govermment,
I do hope that the Council will not take such a narrow

view of ite usefulness that there will resulta oneway flow

of intelligence. We may seldom have anything of value that you
do not already know, but oOccasionally we méy.
I do not think that you want to take the position that
if Max Ball tells you something about some problems that are
under conéideration that he is violating the basic oharter of
this Council in the way it was ordered.
Dr, Wilaon. Mr, Chairman, I would like t6 say that my
reaction to Nr, Ball's gtetement was not in any way an attempt
) | to give ingtructions to committees. He was just warniﬁg ué,
from his positicn in the Government, of the bad reaction to
over-Optimistic statements, such as appear from time to time,.
'1 think it was & warning that we all weloomed. If he
had been trying to tell our committee what to repert, it might

have been different.

} | We had been mildly optimistic on certain things. I think
we had reason to be,
| At the same time, there is no doubt but what such atate-
ments oan get us into trouble.
feoretary Krug. On that ecore - and probably Mr. Ball
has covered this in his statement - Max and I have gone to
{ . pat for the pafroleum industry in steel alloocationas., ‘e Wers

able'tOdet Seoretdry Harriman te¢ pay that he would giwe the
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patroleunm 1nduatries!feégqntialiggadq a priority in the alloca-
tion of steel. He did that on our representations to him,

of the need té meet qsaential requirements for petroleum
products.

In the laat}few wqek:,‘virtpqlly all of the p:og:esq we
made,haa been vqided by apatement-,that have come back and
which hava.been_uapd,by pther people whorarg,wo:r;ed‘abogt
the pétrqleum indpst:y_gptting p;ioritiss, ocunte;gctiyg_the
pOBition we had taken,

I do not think that you. want to get the question of .
whether someone 1s going to run the 011 1ndustry from hovérﬁ—
ment mixed up with the quent;on of getting the steel which
the pgtroleum industry needs- We do ﬁot have to get that
mixed uﬁ, and I want to see us work together until we.get that
part of the job done.

I am sorry that I cannot stay with you any longar thie
morning.

The Chairmean, ¥ do not want %0 stop thers,.

Seoretary Krug We will not stop there. Thank you very
mucﬁ. .

| The Chalrman, . Are there any further oommente, gentlemen,
on this mbtter? |

Mr; Ball; I want to s@y dne thing. My attention was
oalled to the faot that I might have gounded & little optimistic

on one aspact, after all of the talk I have made about not being
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over-optimistic.

T certainly do not mean to imply ahy guarantee or to
make any commitment on the part of the Department of Justioce
which, of coursec, I ;ould not be entitled to 4o, in an?_cnse,
that the Department of Juetloe is going to apprdve the p;an |
as subnitted. All I am seaying is that we hope it is poasible,
and we think there is a ressonable chance that what I told
\ you & while ago about the qonntitution of the operating oom-
mlttees can get approval: We will do our utmost to get it
approved. .We pannot give you &ny guarantees. We will just
do our very best on it. ’

The Chairman. Mr, Graves, do you desire to make some
comments in conneotion with your activities in OistrictNo. 17

We will be very glad to ﬁear from you.

¥r, Graias. Mr. Chairman, do you mean with réference to
the appointment of these membsers?

The Chairman. Not necessarily on that point, but on
any other metter that you think should come to the counoil
from Diatriot I?

Mr. Graves. We have submltted a report,,and coples of the
report will be available for the information of the Committee.

fie have endorsed the sction taken 1h connection with the
adoption of this program,. Digtriot I has consldered the
‘matter very carefully. Based on the gxperience that we

had there in handling the aituation and as long as the oppor-

//

e "
s
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tunity was availablé to have an ofganization'approved.,so.that
in cage it was needed in the future it would be reedy and
capkble of operating, we wére stronély of the cpinion that

the industry should téke sdvantage, under Public Law 395,

of having a program approved.

We believe that some good was accomplished. ﬁe weTre able
to eliminate all of thé hardship ceses. In addition to that
we believe tpat the Industry helped itself in being available
and being ready to talk with the local Fuel 01l Goordinatnrs,
g0 that they had a feeling that they had asome Plage to ocome
and discuse theilr problems.

1 simply want to say that I think the aotion taken was
a degirable one, and I hope the plan will be apprdved along
the lines that we have submltted.

Cur committee was very strongly of the cpinion that
Industry should do this job, and there was no desire to have
any Governmental men present.

It was pointed out that under the Executive Order, other-
1nduatries had to have a certain form of organigation. In
8plte of that, we felt that the 011 Industry had opsrated
" during the War as a free industry, and that the reoo;d of
what they had accomplished justified the requeat now that,
‘WheTever regulations have to he ohanged, that the Induatry
oan continue to operate without Governmental men being present,

apeciai approval be given,



I think that is all I have to say on that point. I have

‘been very much'impréaaed by Mr. Baii's’atatemeﬁt; I would
‘like to ask Whe#her that is an off—the-record'statamént-Or

whether copies will be given to membefa of the douncil? 1
think 1t would be well for all of the members of the Council
and the industry to Tead that statement carefully. I would
iike to get & copy of it, and I think 1% would be very hélpf
ful if copies of the statement can be given to members of the
Oil‘Inﬂﬁstry. |

The Chairman. Thank uou, Mr. Graves: ke will hear
next‘from Mr. Jos ﬁyer, who is hére,in-tﬁe capacity of
repfesenting Mr. John Newton, who is Chairman of Jlstriot
Number III.

'Mr; Hyer. District III generally conours with Distriet I

ag far ag Mr., Graves' remarks are conOernéd.

As you all know, we are & supplier district rather than
a -consumer laﬁel district. . Of oourse;‘we will 40 our out-
mogt to cooperate with Districts I and II on the pointes that
we can.

The Chairman. I had hoped that. Mr. Majewgki would be
here this morning to repert from Distriéﬁ’li.u\l had expeacted

' \

him to be hers before this time, but we shall loég forward to

\
a report from Dis trict 11 later in the Sessionq \

yr. Graves. Would it be poseible to have g%\ansWar to

my request as to Mr. Ball's atatement?

-
[
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The Chalrman: I do not know what Mr.-Bail haa,in miﬁd.
‘It i his statement, and he will have to answer.

Mr. Ball., I prepared that, Bert, as a statement to _
pe made within bosom of thé family, Of coursee, my experience
has been, that with as many peéple ag there are here, some-
body“i; bound to talk f; the preasJabout it, and it will
then sound worse than it actually ia.

I would be very glad to put coples in the hands of every
member of the Council amd any other membér of the Industry
who wants it.

I think that before I did that I would like to¢ eXolse
certain things whlch sound ae though they werse eritical of
members of the Cpuncil. I do not think that we ought to say
that aort of thing outsids. That was gald here where we could
thrash them out, Those excisions being made, I shall be
vqry glad to make the atatement available tc everyone.

Mr. Ruseell Brown, I had not meant to oomment on this
now, but I think that Wr. Ball hae rathéi severely lectured the
entire Council. |

The unfortunate part of that lecture was the reference to
thinge that the Counoil had never done. I think 1if the'pro—
cedure had been followed of aubmitting these questlons that
are 80 important to the Government to tha Council, we would
heve had an answer where he would have been protected aﬁd we

J

woitld have been protected.
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: Now, some of the quotationslhe uged were Quotaiigha_________
from statements that I had made, and i expect to answer them.

T do not think that it ie fair to agk Council to aome
here for a8 short & time ae we will spend here, and liaten
to & decbate between Max Pell and myself, although I do know
that those thinge are going to be answered.

I have the full and complete answer to them. Max wae,
in my judgment, wrong, and I said so.

Ag much as &1l of us respect you and like you, Max, I
think you cculd have avoided that situation if these things
had pons back to the Council,

I was oritical of the fact that you had never given us &
ochanoe to debate, I might have had & different polint of
view, and I dealt with it the only way that I ocould, since
the matter was outside the Council. There Was Nno WAY that
I could reepond except to anawer outside of the Council, which
T expect to continus to do,

I think 1t would be hslpful, in connection with the cepy
of the statement; whioh ia & very important statement to us,
that you also give those of us whom you quoted an opportunity
fo angwer. I know you will want to have the answers.

Mr, Rall. I think there is Cne ﬁruotical faotor in-
volved, and that 1s, that every time I am oalled before &
Congresaional Commnittee, or some public body, I am not able

to submlt the matter to the Counoil. I would be very glad
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ko do that if Counoil were avallable. Nothing would sulf
me better, but 1t is juet not within the bounds of prao-
J ticability.
| ‘T want to repeat what I said in the early part of that
stateusnt, that I nelther decline nor resent the type of
oritioism that Russell Brown has made, and that others have
made. I waen t shooting at #ou'alona, Fussell, )
‘Mz, Russell Brown. I know that,
Mr., Bali.. I mean exaotly what 1 said hérei and that

is that every Covernment Official, no matter who he 1sa,

should be kept under the microscope all of the time, and that

there shouid be the most extreme watchfulness to see that
-there-ia'no attempt on the part of anyoﬂe in Government,

directly, or indirectly, to accomplish enda in which the

Industry'does not believe.

The Chairman. I hadn't intended to comment, Ruesell,
untll you brought fhe matter up, but I think I recognize
some things that I‘have gaild in the quotations that Mr, Ball
used thies morning.

I remember particularly that one which I made before a
Congregsional Committee, that while the éituation was somewhat
gerious, I didn't think that it was necess#ry to0 ocall out the
Fire Department,

But, nevertheless, I do feel that if it were not for

gome manifestations of honest differences of opinion between
\
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Induetry and the Government, why, the Counocll would have little
value. Thoee are the things that wermuat try to reconcile

3 and to ad just, &0 that we can find some common ground of
underétanding.

When I made that statement before the Committee, I felt
that it was entirely justified. There Were a good many aventé"‘
whioh took place leter which perhape made it of doubtful pro-
pfiety, but nevatheless I made it, and I stand on it, and we
are not going to have any great falling out about that,

‘Now, as to the availability of Mr, Ball's address, that

is a matter for your decision, Myr. Ball: We would be glad

to have the members of the Council furnished with a copy of
4t if you =0 desire. ‘ |
" Mr., Ball. That would depend on whether the Council ﬁanta
it or not,
~ HMr., Blaustein. Do we understand that if Nr. Ball's statément
18 glven %ut,_it is going t0 be answered publicly? If it
is going to result in thet sort of a situation, it would
certainly be inadvisable to distribute Mr., Ball's statement.
Mr. Rugsell Brown. The statement‘unanewerad would be bad.
Mr, Blausteln, If we woull find ourselves in that sort
of & pituation, I think Mr. Bell ought to take that info
consideration bhefore he disseminates his statement.
Mr. Ball. I would want it to be_undeistood that this

1s something I said to this group, and not as a Covernmentel
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officlal talking to'the Counoil, but as one oll man talking
to anather.. | |

Dr. Wileon. I think we ought to Jeave it whers it is.

My, Rlasustein, I think it would be better, under the
clroumetances, 1f that statement were not disgseminated.

Mr, Ball. That would be fine with me.

The Chairman, Mr, Graves, will you withdraw your re-
queat?

Mr. Graves. I will withdraw mj request,

The Cheirman. Tye Chair recognizes Mr. Hill, Chairman
cf the Agenda Committee, who will submit the repqrt of the
Agenda Committes. |

Mr. Hill. Before I make my final report, I would like to
meke & oomment on the jast discumseion.

Max knows that I do not want any one-way flow of informa-
tion,_as far as this Council is concerned. It hae besn a great
pleasure ﬁb work with him, even 4in complying with the fequest
to Bttt dqwn and study and work out & way in which & two-way |
flow can be aocomplfshad.r |

I wish you would tell the ZJscretary that,‘aa A matter 6f
information.

Mr. Bali. Thank you -

Mr..Hill. Twe Agenda Commlttee has & report to make which
15 1in two parta. I will abbreviate it sOmewhnt by summarizing

the first part.
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The Direotor of the 01l & CGas Division asked for the
reamctivation of the Committes of Fetroleum Production and
) Crude Availability, the Commit tee on Petroleum Refining
| Capacity, &nd the Oommitteé,On Petféleum Tanker Transpoﬂhtion,
in order that they might bring up %o date the information
previously reported at an earlier date.

These matters were considered by the Chairman of the
Agenda Coumlttee as being urgent in their nature.

The members 0f theAgenda Committee were contacted, and
they have approved and recommend t0 the Oouncil the reactiva-
tion of those three committees,

There were three other reduests_whioh were submitted,
one 0f whioh the members pf the Agenda Qommittee thought un-
necessary and two of which they recommend.

T will now reaq the first matter taken up'in the report
of the Agenda Committee,

(Item 1 of the report of the Agenda Committee was read.)

Mr, Hill., I read that item in full because that is an
item adverse to the request, |

Twe other tio I will not read in full.

One was the request that the Council Committee be appoint-
ed to make & study and recommendations with reference to the
organization procedures and pclicies that should be followed
by CGovernment in the ocase of an emergenoy, which the Agﬁndg

-QJommittee unanimouely recommends be appointed.
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The other Wes for the appointment of & study committee
to report upon the date with respeot o erude oil-and produots,
atcckg,‘whioh request the Agenda (ommittee recommends be oom-
plied with, exnept that they 4o nof.undertake to say what
ghould be minimum stoocke.

Tne Chairman. Thaﬁ ig the report of the'ﬁgsnda Committee.

Do yOu'mOVe 1£sadoption, Mr. Hill?Y

Mr. Hi1l. I move its adoption..

Mr, Meeoe. I second the motion.

. Mr. Ball. Juet a moment. I would like to be sure that
we are clear on that 1aatiﬁem; George -

What we asked for is not stocks in storage, but storﬁgé
capaoity. 1t is not atockse 80 muoh as storage oapacity that
we want -

‘gome of you know that fthere has peen some questions
raised whether, if this summer should be cold and wet, gaso-
1ine consumption be low, and reflnery runs stay upﬁwhether
storage capacity might not bes & headaohé.

Mr, Hill. We recommended everythling you agked for, Max,
exdept that the word "minimum® implied & judgment as to what
shbuld be the minimum working atOOEn. 0f oocurse, that ie
gsomething which we couldn't do and_undertake te do.

Mr, Rall. 'I would like very much to have fhe founcil's
judgment on that point, tut 1 recognize the limitations.

The Chairman. You have heard the report of the Agenda
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Committee.

1e there any further dlscussion of the report? .

(There was no response.)

Mr. Duke. I move the adoptibn of the report of the
Agenda (ommittee.

Mr. Blaustein. I second the motion,

The Chairman, It has been moved and seoonded that the
report of the Agenda Committes be adopted,

If there is no further discussion, all those in favor
of the motion will signifiocy by saylng "Aya".

(There was an affirmative response.)

The Chairmen. ALl those opposed will signify by saying
"Ho." |

{There wag no response.) -

The Chairman- The report is unanimously adopted.

_ As to the reacfivation of the three oommittees, as Te-.
commended by the Agenda Committae,.to oomply with the request
of the Direotor of the Oil & Gas Division thnﬁ the Committee
on Petroleum Production and Orude Availability, the Committee
on Petroleum Refining Capacity, and the Committee on Petroleum
Transportation be resotivated,it is my intention to ask the
chairmen who served respeotively on these committees, t0
continue in that capacity. ihose chairmen are Major Hardy,'
who was the Chdirman of the Committee on Petroleum FProduotion

and Crude Availizbility; Dr. Wilson was the Chalrman of the
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Gommittea on Patroleum Gapacify, and My, Patterson- the
" Chairman of the Committee on Fetroleum Tanker Transportation,-
). Now, there may be eome'changeq that we shall desire to
make in the membereship of the committees, to reoognize cer-
tain new members of the Council, -
Ma jor Hardy, are you willing to undertakeithis assign-
ment?
Mg jor Hardy. Yen.
The Chairman., Dr. Wilson, are you willing to undertake
this aasigﬁment?
Dr. Wilson. I &m goihg to have a 10t of work to GO on
- this other committes, and I do not like to double up. I &m
'réﬁlly pretty badly loaded now. However, that isn't too
large & Job. Pérhapa"mr. Boyd will continue to aseist me.
.Mr. Boyd. I‘will be glad to work with you, Mr. Wilson.

The Chairman. I should hope that these committees might

undertake these assignments immediately, s0 that we can have
an interim report ag quickly as possible.

Any other committees that are authorized will be named
in due courss.
; Mr. Ball- T have here one of those things that we all
Late, one of those last-minute thinge, but this was brought
up to us by Assistant Sécretary Davidson,

I heve here another requeef.-which will have t6 go to

the Agenda Committee for their consideration.: Perhaps:they
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will be able to look it over duxing the noon hour and per-~
haps not. |
) The requesf is a8 follows;
"Dear Mr, Hallanan:

Tha'Department of tﬁe Interior has drafted and hae
under congideration s proposed revigion of the regulatiors
iesued September 13, 1946, to implement the Act of July
13, 1946 (60 8tat. 533) relat ing to the sale of Govern-
ment royalty oil, Before taking action on this matter,
the Department woﬁld like to have the benefit of the

commnent and advice of the petroleum industry on the re-

| - vised regulations,
"It is, therefore, requeated that the National
Pejroleum Council establish a coﬁmittee to conaider the
propoged regulations and to submit such report and reé
‘commendations with respect theretoc as may be deemed
- - - appropriate,
| "“inoercly yours,
"Max W, Ball, Director,"”

The Chairman, That request will be refered to Mr.
Hill'e committee. You wiil have an opportunity, Mr. Hill;
to considér'it.

Gtentlemen, in our last meeting you will recall that we
had a very interesting addreqs from & Mr. Arthur Hill, who

jg- Chalrman of the National Seourity Resources Board. I wrote
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to Mr, Hill and invited him to git in with the'Coﬁncil‘aﬁ
thig.time; and alao‘to bring along with him a ocouple of
digstinguished men from the 0il Industry, who are aseociated
with him, | |

Mr. H1ll was unablé to accept the invitation, but we
are honored here today with the presence of two outatanding
repreéantativen who are men of great distinction in the qil
industry. |

I want to introduce them at this tlime, Théy are ﬁf;
Wallaoce Fratt and Captaif Thomas J, Kelly. CL |

Wr, Pratt, will you come forward and say aomething?
Will you oome forward aleo, Captain Kelly?

Mr. Kelly. I will defer to Mr. Pratt.

Mr. Prﬁtt. Mr. Chailrman and gentlemen of the Naticnal
. Petroleum Council: o

Thie Council, of course, is not the APT but thé member-
sliip of theVCOunoil and the presence of the Preﬁident of the
API bring back to me vividly, although many of the faces
that I used to see &re no longer hers, are no longer around
the table, the meetings that I attended over & period of six
vears, as the Director of API,

That period came to an end almost twenty Years ago., It
was & great pleasure to me, Mr, Gﬁairman, and gentlemen, to
be permitted again to meet with e group that so thoroughly

represent the petroleum industry of this ocountry.
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In behalf of Mr., Hill, I express hip regret to you, Mr.

- Qhairmen, that he could not be pregent today. I know he would.

have 1iked very much to have been here.

Twe affairs of the Petroleum industry that oome to the
National Seourity Resourgee Board, whioh is only & small
part of the Government, as you &ll know from your contacts
with them, get to be, when they oome to your desk, & large
sgpregate of flles and reporte, They take time to prepare-

¥e here in Government, my assgociate, Captain Kally gnd

myself, - and again I spesk for Mr. Hill - are anxious that

the attitude of induetry be presented as fully and a8 fore-
fully a8 1t ocan 59 to the Government,

I put the mtatement that way because I am oonstantly
- I started to say "appalled" -- 1 am constently impressed
by the need_Government seema to me to have for a more intimate
knowledge of not only the troubles, but the aéoomplishmentl
of the Petroleum Industry,

If.ypu can help us bring the facts about industry to
Government, we shall be gratéful, and we will do our best to |
aarryryour mauaage on,

Thank you very ﬁuch, Mz . Chairman.

The Chairman, Thank you, Mr. Pratt.

Captain Kelly, we will be very glad to hear from you.

Captain Kelly is the Director of the Petroleum Organization

| - of the National Resourcas Board.
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Captaln Kally.r T had hoped that I might avoid stepping
up-bafora you gentlemen, The least that I can say is that

} Mr. Pratt has expresged my thpughts, and our wishes and our

ambitions, and what we are working towards. ,

Ne hope that our asscolation with ycu will be plearant, and
that we will be of benefit to Industry and our couhtry.
Thenk you,

The.dhairman. Gentlemen, it is now 12:30.'
Mr, Will, ‘Mr. Chairman, may I ask that upon aajournment,
the members of the Agenda Commitise wili gather for a oénfors
ence for a few moments? |

The Chairman. Very well,

1 guggest that we recess now until 2:00 o'clook,

My, Jacdson, I s¢ move, Mr., Chairman,

Mr., Drake, I second the motion,

Tye Cheirman, It has boen moved and seoonded that we

ad journ until two o'clock.

411 thoee in favor of the motion will signify by smaylng
"Aye". |

-(There was an affirmative response.)

The Ghairﬁ;ﬁ: All thope opposed will signify by eaying
ll'ﬂ'o.ll |

(There was no response. )

Tpe Chairman. %e will adjourn now until 2:00 o'clock.

(Whereuvon, at 12:30 o'clock p; m. the conferences wak

fecesséd, to .reccnvene at 2:00 o'clock p. m, ef the same day.)
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(Whereupon,. at 2}15 o'elock p.m. ﬁho.sounéml mnstiﬁg_ h
reconvenad. ) | | -
The ghairmen: ‘The CGouncil will pleass come to order.

Ths Chailr racoanisai Mr. Hill, who will make s uupplnmontal

troport for the Agenda Committes.

Mr. Hill: DMr. Chaivrman, sfter very long and pninntnking
dellberation and-sﬁudy and sonslderable debate th@ ngonﬁd com~
mlﬁtoe r&cammends o thalcauncil the appointﬁpnt af'ﬁ commi ttoe
to meks the study snd veport bask to the Gounell.aariqn!iﬁod
in the letier of April 15 read to the caqneil this morning by
Dirnotof Ball.

Bhall I reed the letser or does everybody recall vhat
hlppinad?

The Chairmans I think you should reaé that. There are

some hers not familiar with it.

Hr. Hill: 7This iz the letter:

"Phe Dipartmnnt of Intsriur haa draftad and has
under consideration = prepaaad rsviaion of the regula-
tions issued Septenber 13, 1946, to ilmplement the Act
of July 13, 1946, relating to the sale of Government
royalty oll.

~ "Bafore teking action on this matter, the Depart-
ment would like to hava the benefit of the Qémménd'lnd

‘advice of the petroleun industry on the revised roguintimna,
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"It 1s therefore requested thet the National

Potroloum'Oounhil -dﬁaﬁ&-h & committes to conslder

the. proposéed rdgulﬁhiona and ﬁo submi’ such report

and recommendations vith roapiet'th.rctohan may be

~ deemeé appropriate.” | |

How, that report, of course, 1s not made a dirsotive but
| the Qﬂunnil'iill.have opportunity to uoniidor-it in making
| © its final recommendstien. | -
| The Chelrmen: The agenda committee recommends the ap-
pointment of a commliiee?

Mr, Hill: Thet is right.

The Chairmen: Do you move the adoption?

MR. Hill: T move 1its sdoptien,

Vpié&sl decond.,
- The Chairmen: All 1n'f;vor B4y aye.
(General response: Aye.)
The Chairman: Contrary? |
(Ro response.)
The Chairman: It la unanimously adopted.
Gentlemsn, atﬁaur;msoting 1n-Januirxayou_will’r.cali
that upon the request of thn,Dirpaﬁur of the 011 aﬁd Gas
) - ﬁivinion you authariﬁod,ﬁho-&ppointnnnt.or.tha:eoumittoo-or
the Couneil to look into the very elaborate and extensive
study of the steel requirements: of the petroleum industry.

I recognize thet this wag no pimk tea effair, that 1t
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constituted probably one of tho‘ldraint orders of work, and
re;i wurk,'thnt any committes had taken on since the Council
vas oreated, and I felt that there was one man in thls group
who had given a great deal of study to ﬁhs problem and who

oould surround himself with men from every segment of the

‘lndustry -~ the production industry, the transportation, the

refining, the murketing, and every diversified factor of the
industp Y.

There was no beaten path to follow. There hed never been

- & report that laild down any fundamental baﬁis for the auéomblins

of data along the line thet had been requested.
I vas able to persuade Mr. Russell Brown of the Indepen-

dent Petroleum Asscelation to undertake this important job

‘and he has given this essignment a tremendous amount of %ime

and energy and close attention and work along with a group

of well=informed men from every geugraphicel section of the

- eountry; and Irom svery part of the industry.

You have received a copy of the interim report which is

& very voluminnusfdoenmont; There 1s nothing more vital to

¥he industry teday then this subject of stsel, and I want now
to ask Mr., Bruwnfto pgﬁuunt‘thq report from the committes for
the conslderation of the €ounecil.

Mr. Russell Brovn; Thank you, Mr. Chairman, for them

‘kind vords; ve needed that.

You did provide a very capable group of men to werk with
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apnd I ondoyhd,vngy gﬁodﬁly the chenoe of warking]with.thnm-

The aubju¢t vq-nnrfxeinnt1x 1:r¢q? ve thought, so that
it should ba\dividad up into the natural dlvisions of hhs 
industry in order to make svailable the éoparato studies on
that; so we took the liberty of div;ding into subcommittees
of production, transportation, refining, marketing, natural gas
and foreign.

A‘subcommittee.ehairmun v;a appointed for ohah of these -
'diviaiana'*— B4 Warren vas made chalrman of the production
divisionj Faj Dow of ths.irﬁnap@rtntion; Hﬁ- Halparn of ﬁhﬂ.
refining; Mr. Kennedy of the merkeiing; Mr. MeGowen of the
natural gas; and Mp. Suman of the foreigng _ \

As the chairman hes told you, ve have submibted the
'onmpleta report vhich I shall not attempt te read at this time,
but parhaps it wauld‘bé best to read & summary of that.

© With your permission I will do that nov.

{Whereupon, Mr. Russell Brown rind the sunﬁiﬁy ef the
report above réferrod to.)

My, Ruesell Brown: Mr. Chairman, wo atisched to thls mum-
ﬁaryithu aetuai report ag submithed to ue by thogaubaommitteoi
themselves, and approved by our emtire committee. These re- |
ports are s-.omsvb_at in -éats:l,l snd I think 1t wﬁld be 2 little
bit difficult to read them all, and 1 awsume it would not
sarve sny purpose eb thisitime;_ | |

1. think moat of ther arrssmn"rej#alanbltivni-fer;ﬁho‘aub—
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committees arqlhifﬁ,_jnd I im sure would bs glad to @nswor
any questiens on the detall that they would like to as&@

The Chalrman: Do you want te call on the auBGQMMitte§
chnirﬁﬂn? |

Mralﬁussell Brown: I wbuld like to call on such of
those as are hers for their oommenﬁs. 1 see ﬁm* Dnﬁ is here.
Faﬁ,-woulﬁ you like to explain s0Es of yéur manners of appreach
on this? I would like %o have you do i%t, 1if you will,

Me. Dowt Mr. Chairmen.

The Chalrman: M. Dow . |

ﬁr. Dow: I was ssaigned the résponslbility for aépombling,
steel requiremsnta for petroleum,tranuportanian in the eightoeh
‘months' psricd, and to show you how those Tigures were gotten
up, tharu.is_a Ghapter,-n substantia) ohapter, in thﬂ subcom-
mites report, wh;ch, in turn, éonnists of f1Va_repo£ts: One ;
for pipe lines, one for tankevs, ﬁne for barges, and one for
tank cars, end one Tor tank btrucks.

Now, I-auaigpad the primery rqsponsibility fﬁr the )
dévalopmant-of the facts with respect to sach of these mndiuﬂ
ofpatrolaum-tr;napartatinn to lndividuals who vere thé mbst
compctba# that I could selest: 'Bruceiﬁagréy of 8tenolind,
By qﬁcstlannairo, dﬁvalapéd the plpe line staol requirements;
Mr., M. ¢. Campbell of tﬁé.ﬂhrﬁnﬂ.bnpartment of Btandsxrd 011..
of EQWvJefsaw for tankers; Chester Thompson, Presidontrof the

.Amorioun‘watérwaws-Aaaacxati@n,:for.barges; clirf*ﬁravgs,
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3ro-1d-nt ef uniqn munk_qar Gnmpany for tank cars; and 3am
Hinoa_i, _!‘nuidmt-ef:'u:m.il‘ran-permtian Corporation and
Dirgetor of the Tank Trdpk.nivilinn of ODT foﬁ the wteel re-
quirements for tanks only for tink truoks .

I might sny, with respeot to tankers, Mr. eamhéll rolt
thnt at this time he could not wisely go beyond anaortnining
the steel requirements for these tankers which are contracted
for delivery in American yards in 1948 and 1949 redused to T~
two equivalents. | |

Ho.road in a recent ﬁoriodicnl thﬁ,utitamont of tankers,
whioh are required for defense purpﬁlda;-and'so on. Those
- ape not ineluded at all.

The steel for tankers in this report is aenrihad to the
contracted tankers in the United 3tates yards in 1948 and
1949, | |

Of aourse, tho big bulk of the tonnage 1s tﬁia rggnixo-
ment for pipe lines. A-_to that, Mb, Clardy received repllies
to his quoltian#niro from all of the important pip; 1line uyn«'
tons oxeipﬁ oRe . ‘He estimates that about 97_por eopt, at
least, of bhp~roqa1romunma'vcra covered for pipe 1ih-u,

Whiln,tha exhibit attached to my subcommittes report
Qoqunfﬁ'q;;to i% spoc@%ihully._th.-pqroontngoa, a8 I rooull
thum QsI ﬁhiﬁk I raaail-thum acocurately -- aroﬂthat 76 per

_oeat of thn tennase i roquiroa for the additiannl capacity of

o ;thp am&ﬁting syltolu; ubeut 12 to. 12- 1/@ per: eont for: replace-
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mant, thiramnnti; &n@:sﬁeut'thm B0 qmnunp_ferAnnv-pipo linea.

Fow, I ﬂén‘tﬁkméﬁfihaﬁhir jeu intend, Russell, to dis-
tribute the uabéémmiﬁtqo ropurta'wh&éh.aﬁi in detell or not.

Mr. Hssell Erownt 'ﬁho-uubeﬁmmitttn-?iﬁorﬁﬂ‘h!vo.b'an.
sent %o ﬁhn'Muﬂbagg of the Council and I don't know vhnﬁhnr
. there are Buffieiént réparts hers for dlstribution or net.

!hey sve &ll put in the full report.

_ur. Pow: Perhaps you explained to eaunoil before I came
in tha'ruet that we were all esllod up before the House Com-
mittee the other day before thesue repoftq hsd been subnitted
to Ceunsil to qxpiuin té the House Committee the steel require-
menta . | | | | |

On that ogomsion Mr. Graves vas pﬁbaanﬁ &nd arforo& tasti-
mony for tho_tnnk'nar-situntian; and MWy. Kiness for the part
for the tank trucks. I usdertock to offex testimony for the
pipe lines, end they submitted some questions to us beyond the
stope of enr,anuipy_whieh.hﬁva'boon asnsvered by communicatlon.:
| Kr. Campbell ansvarved two of the q@uatinns which only he
oould angwer, sud perhaps you made that statement. |

‘rlfa nulaall'ﬁrawns I huvgn‘t‘wit. 1 axpoptedfto cover
.thnt 4t @ later tims, Thanks, Fay. Sinoe thnt haﬂ been
uuzgo#tcd or béaught'up. I should add, probably for tho‘bdno-
1% of the Eauncil, that after thd report wes mado tha Wolver-
.ten uammittee, the nuhaammittoa of the Interstate cammarco

Gemuittup,oz-thp,gnusc, asked you,.x balleova, & chuirmnn, to
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coms befors tham-nnﬁioip;ain the ateel report, &d Mr, Halla-
nan sHurned ﬁhgtcjbh_éﬁgrate thoee of us who worked on 1it.
80 we had before that committes, Mr. Chairman, a nuiber of
representatives from sach subsomaltiee and we wers somevhat
Ombarruusod &% being caelled before & Uongrsusiﬁnal oomm&ttao
to rcndar a report on one of our actlvitius that hadn't beﬁn
- approved by your Council; buot we made that cleer te the
legislative group that we could talk only en an interim basls,
that our report had not been gubmitted for approval by ybur
Counell. | |
I an glad you brought thet up, ?ay.
oy Now, on the forelgn, Mr. sumln iz here and I weuld Like
for him to make sush conment as he sees £it on that. 1
think vj;should explain, probebly first, mr; Buman, that we
didnﬁb{iﬁtémpt ln any vey tb‘inelndc the MRP in thesa figures.
1 just iihtcd to be sure Lh&t the Council understood thet
'thiuojféraisn-tisﬁres dazdn't includs that. Will.yeu-makhﬂﬂb”“ﬁWA
somg oonmente on'yaurn? | -
whg Chadlrman Iw sumnn
!v. Bumnn:, Ehcae fpraian fisnrns only 1naludo tha |
rqquirnmants of tho United States owned cerpﬁrntiana apmrutv
ing abroad. Therq muy ba & roraisn eorpuration, but if it s
owned loo-per\cant or 50 per cant by the nniteﬂ gﬁttoa citi-
' sona, it Was aanaidaroa in the requiremant. |

ﬁﬁ broke this down by the Restern Hnmlaphnra and the
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Hlltorn Himinphora, and this inoludes rorintry rcquirimnntn,

'markoting roquirom-nts, plpo line requiremsnts, and produoins a

roqniromnntl.

Whon e took tha tubular gooau requirnnonts ror producins
oporationa and bruko ﬁhom down, campared with those of the :
domostio group, the poreonuaga 1ndientea was about on tha
historical percentsage .

I might use seme figures there. I thlnk thaﬁ 1as£ year
the forelgn ume of American manur#atured tubular goods was
aoi'whnre in thérrange of 13 per csnt,‘l2 or .13 per cent,
and these ilgures, vhen averaged uﬁ over the six quarters,
- it into that historiesl pittorng
Thers arpfnﬁ‘gnuaual réquiromtntn in this foreign fo—
| quiramnnt for ttbulsr sbedn. There are includéd in hare.two
lurge pipe lines in thn Middle Eaat, but enly two quarters'
roquironnnta for one of them; cne- rathur large pip. line in
thn VWestern Eemiapharo. | |

I would like to ralse the question, br. Chairman; 1f 1t
is permissible, do I understand that if this report is moved
for aﬂoptlon that 1£ in any vﬁy heas an implicstlion that tho
oll industry is going te submit to veluntery qllecation? =

The ehairmnns 1 think not; M. sumun. Primarily,'thia
 _rnpart and - tho datn ombracad in it, was raquoutod by the 611
und Gas Diviaion in order that they might heve sufficient data

l‘ta lay'boforo the Dapartmnnt of Commerce a factual statement
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as to the riquirhmnnti of thd potreloum 1ndultry.

Now, you hlvo holrd the sttttmnnt of hho Soerotlry hnrc
.thin morning that thny hnd hed some eﬂmmitmant. as I r-momhor
his words, that there woulad haran qxtgnaipn of priarity_bo
the botrol&um 1nﬂu:trf in the muttof_af oisonti&l feqniromnnta.

1 wnaheﬁins ﬁhﬁﬁ after thii report had been presented
Mr. Bal; wuaid amplify that statemant so that ve would know
Just in whioﬁ direction we were headad.

As I-intiwprnt thie vreport 1% 1s cntiro;y rnotuni and'

- doss not carry any implication, unlii- the eouncil ihonld
850 supplemsnt 1%. _

Mr. Sumans Is the Cotinoil going to consider that ques-
vion? | | | |

'Tha Chalrmans !hat 1: up to the Gouncil. ‘

M., Suman: I Voula like to lponk to it whun thm proper
cecanion arin@n.

The Cheirman: The mnttdr-boforo us 1s the consideration
of the ropnrﬁs |

Mr. Sumans Would it be in order for me to make s fov
romarks about ﬁno aﬁitieal situstion in steel?

The ehairmunJ Entirﬁly. -

Mrg Bumnna I hth boon making pomg atuﬂy in tho 1ant
??w dayn‘nmpns-tho steel people and the pungha-ing ;ggntslar
'inqugnthoritrso purshasing eenm-nils.pqtﬁh;ains loﬁ. asveral

. millien dellars of material a month as to what Sypes listed in
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our list of mntorials that we passed on of stiul Yore nov
aritieal and vhieh onus Wers sasy, and X theught that that
information might bo 1nterolting to thia-sroup;

The information I seoured, the items listed in our study
thnt;nrd nov easy end rairly'oarly dalivurihs gan be zecured
are structural steel, reinforoing rods, wire line, hot and
cold Eara, and machiner, oil field machinery. They are in
ensy supply.

#hsets and plates are in short éupplw but not oritical.
‘The only itens Listed on our group of materials that ere now
considered oritical by these gentlsmen are tubular goods.

1 wanted to say, in talking te the stgel'pqople,rhnﬁ they
ﬁhink‘lhauld ﬁa done in tha‘muﬁter“ef accelerating the maximam
production of tubes -- that 1s, oil field tubnlar goods and
line pipse. -

' In the information I get they point out that last year
several of thu'luisu tubs wanufacturing eaumnniéz'did net rﬁn
to full eapacity beosuss they couldn't get the billets and
the ipngots thnﬁ.wqfo.nJQOluer for that aparntianQ

I econtacted meveral that wers 25 per ¢ent under capaeity
~ lest year, and I know that one largs fabricator of platos.
into 11ns'§1pc; at one time last year, was only running 30 per
ueont oupaaity. .

Nav, from tho prnsidant of the American Institute of

'  iQ§i¥t§ron and &tqvl-u- is thut 13?
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Mr. Balls AIran & Bteel Institute. |

K . Sunlni iina"l unﬁpr#tand from‘; papsy vhich he .
recently dslivoreétthut the steel 1nﬁuatry intended to deliver
this vear, unless hammcrod by phxuteal probloma 1ike strikes,
and so forth, twe or thres million mers tons of stsel than
they produced last year, and if the Depsrtment of Commerce
- oould sse that that =tesl got to these mlills vho have been
roontng under capscity, the billeis and ths ingete are deliv-
 epred to them so that they could run to full capacity with this
. amﬂhnt of =teel which would permit that, I don't ses what else
the Department of Commerce tan do to help us in this emergency
that we are in.

As long nﬁ these millﬁ ere ranning to full capaelity,
that 1s ell the tubes you can turn out, If 1% 1en't enough,
15 1s juat tso bad, as I look st 1t. |

The other thing, a5 far sk sllocation 1a canecrnnd, 18
that avirybody that I have talked to 1b willing that the
allocatlon ba by'tha producers of thase tubes, as to what
they do with them. You don't have to vorry ahout.thb forelgn
producers because they are regulatod under this i:péft pafﬁit'
gysteam, i

- The thing-saem$ to me te-really sivplify ltself down into

& very simple problem that herdly Ju'_l’cirios the thlakn’ois of
the raparﬁ we made, Russell.

Mr. Ruszell Browni I hops 1t s that simple and that
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wo will get aeﬁn-rﬂﬁuxha out of 1%,

Is there anwana;hité from Mr. Halpern's committee -~-
Mr. Misheel Halpern of the Texas Company, Mr. Ohayley Harding,
and J. Howard Hpr-hﬁll and Henry zblltr o= X thouﬁht Howard
vas hare -~ d;d_n'splendid job on the rqrining. That was »
comprehensive study they made and I hoped someone could give
that. |

| Mr. Wilsoni Russ, qaulﬁ-yéu glve us any figures on '47

B0 ¥ oould orlent ourselves as to vhat thosoinrﬁf

R, nun-ill Brown: Very few. How much enulﬁ ve get on |
that? | |

ﬁr. Wilson: How much on pipe lines for oil prodﬁetien?

ur,‘nghnon:i About the only way you could get to thut.in
te get to the tube requiremenis because the others sre zo
close to the febriostors that we can't get anything an.thé
historical basis ixcopt on the tubss. Pipes wnd tubes we can
come fairly close on. |

Mr. Wilson: Hew muoh is this below the 1947 -- how close
to 1947, dqnld.you say?

ﬂra.J@mnsana nriﬁsins them intoe the main categeries
for oil line -pipe, 1947~f&3ﬂ¥ii; & hear as ve oan tell,
run about 1,300,000 tons, where the 1948 figure is ebout |
1,670,000 tons, ﬂhat,1§ oll eountry goods |

Mr. wxlqén: “¥ou have 2,#60,000 per year for oll and gas

prndﬁqtien.
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Mr, Jnﬂisant ‘That ineludes ulllitqolqusidasytubular;-
but the tubular goods sestion of that for 1943 domestically -
ix 1,560,000 £6as.,;!ewgizn 1s an additional éD0,0GO”téhaa'

Mr. nmu:r. Brewnt About 200,000 tona more.

R . Jamssoni In the oll country goods section it 34
roughly 200,000, Line pipe is a ¢onailderably iargar'inafon:ep

¥r. Russell Brown: Abowt 1,230 -~ botwesen two and thres
| hundred thoumand.

Nr. Wilsoat I just wanted to reinferce this proposition
because if we stert to get on & band vagon for soms other
.1nduhtry, much as we don't like L, memebody is golng to turn
the tables on usj somebody is soing 4o 88y, “How are you sotng
to allocate so meay oll buriers?" and "You hﬁre Lo ellocate
to the locomobives." ” |

We would be sunk, I think we have %o use every eflfort
with thaiproduaera ef tubular goods to get all the stesl. they
can and rely on them to handle the situation from thers on
out: We vould be ﬁattér off then on any othsr soheme.

X unﬂnrsﬁnnd in this requiremsnt for the next eighteen
months the number of pipe lines sctually scheduled for rolling
in 1951 apd 1952, nveribady would like to get their s as noén
es possible. Some are nolt on any rolling scheduls yet.

ﬁhere you get o an allocation sohedale llke that, when-
ever you etart running %o waahingten,.GVarwbany'gota on the

band wagon because that is an eauwy vay to get thn stesl. If
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ve oould get Shis _. ye qouldn't get 1t because thevs isn't
the capacity anywhers near thut.—~-it‘wou1d be in e fight
‘with natural ges, vho n@oa it varuij,vhiﬁher domeatic or
foreign need it. ‘Hh ioﬁ1d1bo,1n an almost impossinle lifud*-
tion and almost have & split in the industry.

I want us to make sure that the stesl mills ave supplied
with all the ingots they ean get. I would be inclined very
mash te let nnﬁura tlkq,its.eauratrrﬁm there on hneuﬁni'
if we don’'t 1t will largely result in the fdlluw_whe putes the
. mnit political pressure, vho sxaggerates his need thi;mnit,
getiting 1%, - |
' X hndr#‘ﬁne propeixtiann They waro\protoptins‘sivins.*
every pnia@n [ 3 onrtuin‘poréontggo of their roquirjhintn‘ - Phat
vould mesn you would have twenty half-finished pipe lines st
. the end of eighteen months, which would de unja-lqﬁ of good{
o Hw} Russell Brown: I thought I made myself portuatiy:_-
clear that ve sre not attempting to indulge in the Phil@ﬁﬁphiﬁl
of dinﬂrtbati§n=e£ this: We are trying to meke thils faoctual.

1 do appreciste the appropriateness of making this. ﬁb‘
are not tryimg te tell the stesl pecple vhat te do hﬁt vhat
 we nged,
On the-questien of marketing, Mr. Kennedy or anyone who
vorked with him, ~- Hirry Kennedy assumed that job of chair-
.ﬁhnihip gnd,hsd¥w1th“h1m & large group from every phase of the

?markjtinsﬂgreﬁp,— 1s there: anyons from his group? Vi_guOns-net.
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On the nntur;i ges, ur Me@ioyen's committee hnndlad thatq
I dan't 'qc anyone . My, Qredn:vas.here most of the time, I
don't poo‘;nyona from that committes.

mn&, thirmnn He 1s at the BEC. |

Mr. Russell Brown: Yes; I understand he was engaged at
~ 8EC and probably is pretty busy.

On the pr@ﬂuoﬁion, Bd wérrnn acted as ohairmen of that
&nd llr. Jameson wvorked irit.h him. I wish you would tell tham
uoﬁuthing-of_how-yuu approached that subject.

| Mr. Jumpsant We hsd several meetings of the pruduotion
suboemmittlo and dilculsod vnriaua ways of doing the job,
including by q_uut.innmiru and survey, and decided, in the
timn e had to do 1it, and nlao the disedvantages or the im-
prae#ieglity of trying to merve the numbor of operators, to |
_nppmﬁh i on th_p over-all basis.
~ We had the benefit of having Mr. Olaude Parsons and

' m@.'nalphlahiltoaa, vho are tharOuéhly=rnnilinr-i1th'£ho-sams
iob that was done with PAW Quring the var, and that ves the
-wuy the Jjob vas done -~ Just as it wnu done by the mnn in PAW
,whe hed that same respensibility during the wvar on an over-all
basis, using pﬁjah;iuhqd relationships that ve vere abls to
apply ror.thﬁ-induqtfy as a vhole.

M. Russell Brown: That, Mr. Chairman, covers the
bnokgpeund vhiéh_va used, and thn-iorart speaks for 1tselr.

n;i-..‘_'-’.tmlr.n.joys | I we_ul@ like to ask Mr. Jamsson Lif he has
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the number of . woll: uped as eomparod with 1947,

ur, J;mnnans 37,300 for 1948 as oomparod with 33,000,

Mr. Kusaell Brown: That is what we asied for.

Mr. Swian: Russell, I see Howard Marshall sitiing on
the rcrining comm:l.tt“ ‘back ‘there. . |

Mr. Ruswell Brown: I just asked him if he would aommnnt.

Mr. Mershallt I have only this: That is, the job was
done not by me but by Mr. Halpern of the Pexas Oompany end
his orew of englneers, and I think they did an avfully good
job.

Mr. Russell Brown: That is our repert, Mr. Chalrmen, and
I, at this fina; yould 1;ko.ta'ma7i the adeptien.of the report.

Nr. Suman: I seecnd the motion.

The Chairmen: It has been moved and éauondnd,thlt the
report ba adopted. | |

I think Mr. Ball vants to comment on it., Before oalling
en Mr. Ball, I think 1% mishh be 1nt§rﬁlt1ng_to,a good many
 meubers of the Couneil to have the news that the Judiciary
Committes of the House vottd-teﬁuy én the Pidelands Bill to re-
store the titles to the tidelands to ;tho.' states and the Bill
wae voted favorably 21 to 3.

(Applause.)

The Ghaiﬁh&ni Now, Nr, Ball.

Mr. Ball: I think you misstated it, Walter, that I vanted

‘to eeum-nt; ycrhapa I should, ‘
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Mr, RuasalifBr&mnﬁv I vas in hopes that you would, because

1h-wuu1d.bc'vnrw'hslptu1¢

Mr. Bell: I don't think any of you who didn't partici-
pate 1z the thing, end ¥ 4idn't, have any coentsph of the .

megnitude of this job of trying to complle the steel needs

of the industry in a8 short e Lime a8 this committes hand and

get & job dons,

I came to have conception of 1t beesuss 1 undertook to
meke an enalysis of the report because we were asked, in
Interlor, by Comerce to submit to them informsbion as to
the zfeel needs, and we called on this Gouncil for 1%, and

we gﬂtlthia_rOPorﬁ. I falt th@t‘wn'hnd soms obligation to

| dnglyza the report and elther say it was worthlamas or maybe

had sons mMerit.
 mo 1 tried to make, since Y had no ons free to assign to
1%, an enalyels. Obviously, I was subjees to s lot of limi-
taticns ~~ that im, nobody could possibly meke a complets
anaiysis of the report unlest he hed the same b#@a of stalf
that made Lt.- |
What I tried te do wes to analyse the asé.umpus;ana thﬂ

vére nmde, and hhan,‘whore I could, to check the-upplicgtion

of those assumptlons sgelnst the conditions and see hew they

camy out.

-Bama-thingswl'amhnet'campatnnt to mnd didn't have the

datormatian tadﬁtmgr fwm'any., jud@nnt en d’b allj but
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I found on mopt of them by 5qttins doyn end really nnalyﬁins
them that I ocdld come to some kind of e conolusier, sad I
have prﬁbarad,iﬁ inalysilrand T went to say that this has not
been to the BSeovetsry of the Intiriar. He has not seen it. He “
may disagree with it., 8o it 1= simply ¥Bx Bzll's at the mamnnt
and nobody sbove that, | | |

Thﬁ§ nna1ys1a, Just to give you the idaa of the job that
thia committes did, just %hls comparatively brisf analysis |
of 1t, runs o 27 paaﬁa. |

'I am not going o give you any detalls of the analyeis,
vub I think 3f I Jjust read you two passages it will tell you
what the purpori eof thﬁ_thing is.

One goes to this question that Bob Wilsen esked a while
ago, How do thess flgures @umpara_with;what-thitindustry

hes. been getilng.

-
.L__“__‘,,/

'“Lny_study of the accurecy srd edequacy of_aﬁtimutdl
of the industry's ssel needs is handicappsd by allack of
histerical figures vitﬁ-which to compare. Of the steel
used to produce oil and pgas and thelr preducts and deliver
them to thé consuming equipment, including provision of
cehsumar-stepage, enlyrah 111l-defined part ~=- perheps
ne. mors then 60 per cent -- is charged to the petroleum
industry by the Iron end Steel Institute or by other
sﬁntig&igéi~gourcau.

“Thbﬁc@mmittaeﬂa~nopcrh;ﬁon;ths-athér-hand, is in~
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tended 1o eevor all stesl notdaa, whathar by the industry,

ftself, or Ly eonsumlrl, to assure the delivery te con-

numorq of thlir_QQthutqd needs for their eil products
and rburel gas. |

“"Phis is the proper approach end the one for which

ve soked, but it leaves the student of the report without

A B R b i

s baeie for judging ita estimates by comparing them
vith quantities of steel haretofore used.

"sven if hisorical date werse available, moreover,

| they would provide no sound basis for judging present
: : needs .

s ety -

Kever before has the industry needed so mich

steel for expansion and repalrs and replacements to en-

PR T

able it Lo meetthe increasod need for its products.

e

'bhis lack of a basis for cemparison leads to an impres-

-sion, on the first glance at the report totals, that

the report calls for & disproportionste increase in the

_stael hﬁrctatoro used by the industry.

The impression
venishes with study of the report.

_ ”rer one thing, mach of the pteel r-quaatod Tl S
haps as mueh a8 40 per ‘cent) poseibly more -- 1s bought

by the industry in the open market, Irom fabricators and
b supply houses. ‘

I

Presusably the industry will continue to
buy through Shese channels &t least se much as it has
been getiting.

P

"Phe more I-study the report, morsover, the more
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L i

1 an.immrosndﬁlwit§~thpa-idntiaizaonatrvutiam of most of

its nlﬁumptiaﬁt inﬂ cutimaﬁ§!.

"!hesq'ibeaffwhieh I have doubts or aﬁoutﬂﬁhioh I‘
am unsble to form an 6pinion will appesr in the diaﬂ‘
cusgion of the 1ndiv1duallest1maﬁea¢” |

Then, they do nppaar'there; and t@oré are very few -- in
faot there are none sbout which I came to tha-conaluaién
that thers had been over-sstimetes ,

Then, just my conclusionsy and let me sey this juat bo-
fore reading thie -- I would llke to prefsce it with two
things. |

You heard the Becretary say this marning-ﬁhat the 3ecre-
tary of Commerce had been perauasded to put steel for the
‘petroleum industry on a priority basis. That is 1n_pr1n¢1j1p,
The Becretary of Commeros hes agreed that the petreleum in-
dustry is one of the essential industries, vhich, if there 1is
8 voluntary agreement among the stesl people «« an#wromnmbor
it o;ﬁ only be a voluntery agryﬁmnnt undeyr this Act -~ if

- there 12 a voluntary ngroinanﬁ-ameng the steel industry that
th&y will ailaeqtonproduéts-in:any manner, the Becretary of
Qammnroe;has»eammiﬁteé-himaelf-to-thn 1¢ag~tﬁst'tha-potralcum

| , e
} industry 1s one of the industries whioh should be high on

E ' thi list.alongéwith foods end transportation
\j‘( one other and I have Térgotten VEAE 1t .

= -

.f‘

Me. Dows Housimg.
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K. Suman Axriculture¢

g Hr. 3:11: Faaa; hﬁuaina, trannpartatian.

?hu athnr is that 1t 1; 1m@robab1-, from all ¥e oan’ .
gnthnr - now rqmpmhnr this report was by-rcqunst sat up'ta
estimate what is needed, not what is obtainable) this report

has nothing te do vith the availability of steel. It is
merely the need for steel, the stesl needed; and it mey vell
be, in fact there are indieations that there will be, that
all branches of the industry will nﬁt fare aqually;-hat all
of the

f them will get all they asked for and maybe none of them
will get all they asiked for.

Haybe it just isn't available, but thnrc probﬂbly will

have %o be, ovcntually, some judgment on that if 1t is ell
| in

nnmombar,_this iz &ll
in Commeroe, not with um, as to what industries are in most
-

|~ urgent need,

These are my conclusions:

| *I have already gilven such con¢luslons &s I have
! have the knewléégp and proficnei o drev regarding the
individnniﬁ@atimstua in the report. | .
"As to ﬁh§ total amount of“steol raquested, I belleve,
on thﬁ baeis of such faets as 1 hnvn; that it is conser-

. —————

vative, nearer Lo sn underestimate then an overestlimate

of the need and necessary to mesting in full the potroloum
ruguiftmpnﬁa:ththi American public;
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r "1 boliawc furthor" -

 and !embudﬂ‘ may ahwﬁ . t‘or this == | |

‘B "I belleve further -- and this bomr mey be. Born
1 in my lack of pcr:annl=qxporiinae in mark-ting == thet

o

if the full tonnage requested eannot be furnishnﬂ, rtwnr
Lo

aansnmnrs will aurror rrom eurtuilmpnt of soms of the
f‘t

marketing items th;n_from eurtailmnntlnt these for_

“produetion, rofinins,'or trinnportaﬁion; whether oil or

ans, demgstle op foraign

S e e T

Hr Hil-om Tou mean nufrcr :ms?

B, Bally Yes; suffer less.

\fwhnt goes on from heve 1s this: This report w;i submitted
on the 16%h of March., We lumediately gave & copy or coples
infermally %o the boys 1n_ihn Biﬁqrtnint'orﬂcommprce and they
have been vorking on it diligently ever since, 80 tynro-wan
no time lost while I was laboring vith this analysis; but

| they resched the point vhers they are ready to aitfdﬁwn now
and teke up 1tem by'ifﬂm.avur there at Commerce. |
They askod me: "How do we do thist" “How dowe
got the sdditional detailed informatien ;tha;_ ¥e need that ve
oan enly get by personal discussicrs?” I seld, "For Heaven's
 Bake, :Qxaexfproﬁagsl gnﬂ.dan!t-warrj about iz} get togethar
-viﬁh~thq-cemmitﬁoound.uubeomnittbaa airectly. . ﬂb*will slt
_1n'with_jou,,hau don't delay matters by making us a middleman.”
Russell Brevn asked the sams question, and I told him the
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”snmo thing. Ehi result 1n~ihnt starting tomprrow and runnin& |
‘through nnxt wcok a -crios of mootinsn of thut sort are bolnsi
held between members of thp«ggnmittqq end subgomnittees and
rﬁprautnﬁaﬁivﬁarof Comuerce inalxiins_this thing down.
nr. Russell nrﬂwn: .Will you saplain further that these
oﬁnroraneos ve are hnvins now arsé not directed to the dia~ |
tribution but rnthnr es o the factunl material aa to the re-

quiremsnta?

Mr, Ball: Yes. This is all confined not to distribution
but to nendéq It is purely an aﬁalygih of need, |
!hnrensirﬁﬂnt Are you clear about the matier now? Are
- you resdy for the mntlén? | | |
k - Volce: Question, |

‘ﬁhé ﬂha;rmani Phe motion is to adopt the report of the
aém.‘tﬁu o submitted by Me. Brown. All in favor indicate by
saylng aye-

(3gnoral rerponse; Aye.)

fhn Chairmsen: Conirary?

(Hu rasponno*) o

Thﬁ-chnirmlnt mho roport is nn;nimonnly adopted.

. Hﬁjbwskij wo have mased you very mich todsy, Dis-
briet 2 wan agllad and there vas no ansver, and naw that you
are hpmo wo would like very mueh to have you mpeak ta us aheut
Distrioct 2. Nb_ilwayu know you have an intereating mntqnmqm

Mr. Majowskin I tﬁ gwiﬁifiud at belrg missed, I vas
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‘about my father's Eus&haé#“this morning. I want to éamm-ha 
for yaur'nbtentian.ainaw:risinsilight on the horizon, & man
namned &t&aisn,' |

ehis daﬁﬁerit:wan out bury this morning trying te¢ snag a
TOﬁ‘?§rt snd Devey delegates for Stassen in ¥he coming elec-
tlon in Ohlo,

(Laughter.,)

ﬁr; Mojewskit We are going to have a midvesterner in there
that we can be proud ef.,

I know a ¢ouple of my cnllaagues"tnnk me to 1unéh and
sald, "Ydu were missed this morning, but; hell, ﬁe made Q lot
of prngraaé,“_

(Loughter.) |

‘ Mr;-unjewskig They reportad,that the only psople who
talked this morning were Senator Hill and Jacobsen. . |

Wr. Jecobsen: 1 didn't say o word. .

Mr. Mejewski: They sald you-wure quhat. I lost $L0
| By getting up here becesuse I bet #10 that I wasn't going to
gey & word today. | |

Me. Ball: It 13 going to be worth 1%, Bernis,

Mr. Majewskl: I have nothing to say sboub Distriot 2
excapt Lo say that we are stlill in the_midst”or'a shortage,
a8 Bob Wilson told you, We think in DiBtrict 2 that we can
take care of our slkuatlon by & centinuation of the NPC Com-

mittee with proper DJ clserance, and we do it on the voluntary
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 basis, a8 we have in tha paat several monthe .

uhnn 1 got tine I wil) write up & nice report 11ka 91:- |
triet 1, and ve will havu no cover ﬁn-iﬁ, and we will pgas i%
nrﬂuna‘ﬁe-ymuj but wa thought that aur minutes spoke roéﬂz
bhamnalvas, end “in District 2 we are h.sitnnh to maka £1n$
roports bécause I romnmbar em. time at Hsdlszon, Wiseonsin,
rglluw vorking for thp Bnpartmbnt of Justice pru-ontsd one
of these things and 1% was hard tn‘pxplnin wbat ke meant in
that repert.

8o our report will cemsist of the minutes of our msetings
nnly.'. |

In D;atrict~2, belng tha bresd-basket of the world, ve
enly ask far a high priority eof guﬂalint'aupplioa_tu be given
ﬁé agriculture on the veluntary basis by the a@mpnnidl, the
sﬁﬁplinra invelved, and thet next we give gsscline requiremsnts |
" for masg transportation facilities e ﬁish-rﬁnkinz pesition, and
ﬁh@t later, vhatever gawoline and motor ruoi'iuslvtt-wb ais~
tribute as equitably &2 We can, with dus respest to Rankin
Pock here; and gﬁuxth, that ve oontinue on a very sotive
basis ouy eanagﬁvatian gampalign.

At thia timu'$ want to laud the publiec for its coopere~
tion in reapanaaFta'tha éanaokvatian plen'nf the industry and
| the Foﬂeral, atatp anﬂ loeel autherities. That is sotks tﬁ'
be in our report bhecause ve think the pnbli@ dida 1t 1natnnd of

the industry; b&aiAan At ves th6~induntry'n.rﬁ&p@nlibility %0



eh27
as

do 1% |

ﬁf then asrucd, in eur aommitto.. to disaclve, but vith
the 1mportnn1ng ar B, ?lbgr of tho dealers, and Hr- Peck of
the donlorg; ve ;ppointod.n -ubeommitta- -~ that is, I &ld --
and the four of us decided that we wouldn't dissolve Distriet
2; but we would nﬁlnd-bj and do our job when ogcasion arvose.

mh# lae#l.commiﬁtoos in the otates asotually hauve done the
work in Diat#iot 2. Al)l we have done is sourt of advise them
in a ~=

Mr. Jacobseni A fiﬁhbfly’vuy?

Hr, Majewski: Ye were o:part’udviaura. The governors
and the industry people in the fleld did the job. I hope,
to everybedy's satisfaction, nobody dled from lack ér heat.

We have hed some conmendetion, which we appreciate very
magh , |

Finelly, I want to tell you that Distriect 2 will have some
spot shortages. They mey be itry annoying, and we may be
called by Benator Wherry and other people., Ineidentelly, I
told you at the last meeting that he and I are nov buddies.

(Laugnter.) o

. Ma jcwski: He. iz short of triatér fuel to a great
nxtnnt in tlu shtn of mlb:nnlca, and he, agein, likes us,
becauss wo are the only. p.eplc that got the tracter fuel oll.

M. Wilson) Bernie, I think 1t might be interesting to

mention that we may hear & grest desl about the Hebraske
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shortege. One of ﬁho“ tyoubles is hat Nebraske has different
specifications than ather atntca on thuir tax free traotar :
fualﬁ. At this time that 1s hlﬁd to ge% on apeai&l upeciflca-_
tions,

Mr. Mejewski: Zou sre dealing with the farmer fhere. I
‘think we have %o mke what we uail_natiﬁraetéf“fuel anﬂ'supply
them and we will Bupply i% with the Local committe- appointed
by ﬁavarner-?aharson. | '

I like to work wiﬁh'th.m. A dsmoerat gets a good chance
‘ta telk with the republican lendors in- the several states -- .
on a high plane.

(Laughter.)

Mr. Msjewski: Now, we di&-ano morq thing in our distriot
that Ve feel klng of good abeut. Bob- ﬁilson led off with
hia hidn bafera the 04l Heator Institute. rranmiy, he toid
the 011 Heater InstitutG; who msnufacture snd sell and in=
stall ofl burners -- he had the guta to tell them the facts.

- i an éorry-ﬁn.éhy that seme of ﬁdu Bpparantlﬁ ﬁan'tiiSroc
~with Dr. Wilson because when you make atetemente 1h thﬁ*musﬁ
.ahd elegvhere —éfnnd'Ifnm-poinﬁing.no-fingers béeiu:o-I &N
in & very amiable, cooperative mood Bodey. You sught to get
together with Db, Wilsen, |

-whure-ianfﬁfenoﬁgh heating ofl in the middle wauf, lnd I
| don't think 1n the country, %6 take care of any unprccaﬂenttd

Mstallation, aelo. and Lnatlllahitﬁ} of" burners. on - the sems
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banis th;tfeenu?rﬁd-id!t-Waar,-nnd I think some of us are e
1ittle bit vishy~washy in saying that maybe ve vill have bhe
pupplies, |

I don't ﬁhink-yeuﬁi;ll hgvh'thbm; 1 think they are sqiﬁs
to cause you a hesdache and the industry a hesdsche for naxt 
winter unless wou'hrﬁ sourageously cipouains'éob’wiihon'nf
gubse. | ’ |
ot ooursb; he osme from the Easb inﬂ io’huva'holpod him
grov up out there. He has had the goursge %o sﬁ-boféré'th.
bus1nga-msn who bulld eilneendumlng oqﬁipm-nt en~q-b1k basis,
& good customer of ours -~ too big, ms Bob sald. |

I'wish,yan”iouid'all have the aourage to"sa'to tham-aa
Bob did. Inqidéntnlly,‘dnd ve teke s little crqéit'far thij,
tﬁ61511 9¢op1n-havn nppeintad & public relations counsel in
hha'puison uf_ﬂy--@aéiir of Chioage, Who we 1nvitdd‘to éiatriet
.afﬁeoting léit Mbndty; and Qith your permission 1 asked Mr.
Canler o coms and listen in on hoy the Qouncil functions in
s nationsl wey. If he 1s in the ﬁaam_l'waﬁlq_likn to present
nim, 1is Mr. Casler here? |

Mr. Caalert Yes.

'(Appltuni.)

ujr.-.ﬂajwskil_ij}!m Casler i® having his Oyo-tébth cut in
‘theasé, hﬁr; iﬁa'blicvhoro. 1 hope the American Petroleum
Institute asks him to coma into thoir.maotiﬁg and I hope Mr.

Brown of IPAA w11l have him come in. ,hnt-him'sot-acquaintcd
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withlus; gét.thé‘raati;-#hé let hlm handla his own group afﬁ
paople sbout digseminating mis~informetion about there buing
an unlimitod emount of oil supply.

He hes got » lot of guts. Hs made & fine talk bafore
ouyr aamhittge or. Monday. He is wrong in four or five plébas,
of course., But we felt for the first time that you can't |
diaﬂgfép wlth him too violently,

If he gets a ahance, he wants a eo&plb of minutes to tell
You he is villing to oooperate on behalf of the oll heatiag
inakliute in the npngkum noy of mutual admmruﬁxangbut for
the mutual benefit of two great industries, so that the public
¥1ll not be misled. . |

Before 7 ait dawa I want to tslk about a men named Bostaw.
He 1s a profexser, the bﬁbkjsaya; of law, end a membar of ﬁho
graduske faoulty of sconomics at Yale University.  He'hn§
written a bobk; "A Nationsl Foliey for the 011 Industry,”

anryAtimn é loure grows up he eamau.from tho East. Well,
John, thet vas the only way X epuld point to those giaat in~
 stitutions af learning that breed guys like him and then let
him put this 1n‘th¢ boek .

Kow, we have a Naflonal 01l Poliey Committee. This is a
representative b@dy-oﬁ_o:1~m-n!_ It speeks for the industry, am
it 1s listened to. SWQ_huvc an ubi@ chalrmen in the persen of
Jacobaén« Yhy don't ve nnlwer this fellov as en 1nduatry?

Kow, the 1nﬁapendan$s in Distriet 2 and the majors, alike,
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~wnuld,11kn,tﬂ'hﬁfﬁﬂt&igaﬁuuncgl;threuzh.itu-enmmiﬁttng under-

hake #e,inawér ﬁhﬁ!fﬁﬁi‘:ﬂiﬁ,Hillﬁlﬁinsrlﬁltﬂﬂﬂﬂtl In Mr.
.Ra-taw‘a}boakg' ;" ,

1 Ah\réndarihg.if thia is the right plece for nb, in
time, to prement the matter. The fellow's book should be
ansvered, | | |

Ny fear has always bsen not of demosratic congressmen,
bub of these rgpﬁp1;a;n\eensrqaumnn vhe now #&g:raqding_mr.
Restov's book nn#'hrq.aakinglqnaatiuna ehout 14, |

The Chelrman Denft,yéﬂ.ﬁhink it.might-hnﬁb;i-tbnﬂanoy
‘%o advertise hle book sven more, Bernie? | |

Mr. Mejewski: Ne, I nﬁaﬁ,zvhfhnvgrseniﬂn'ﬁhnt theory
in this: oil business so long, sbout being wilent when seme
louse -~ end I repeat that -~ I have & story about that, but
thQu-,bOnntifﬁl-1nﬂios,k1na‘of crunp_mW'sh31q today. It is
& damned good story tos. I &m.lbnat ﬁa'toll;;ﬁ toe when
I get rested up.q.bita: |

(Laughter.)

Mr. Majewski: Well, I won'd,

PThis in the time fer ﬁha o1l industey to lash out, and
if the guy-ia_right, den'tfnnsv@r;him; I he is wrong,
let's answer him.

Bach and every time one of those peopls reers his ugly
head, we ought to-ﬁhiﬁfelro-ar bim, and this ithhh~timlc I

hope you have tﬁgabsarngaato_aotiJaaabuon-wnkkLna again instead

-
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of telking.

Thank you. i

_!rglaﬁaébénﬁa_.i Vi1 stert talking.

I don't think the Oouncil can do $het. We will have to
be requested by Mex to do 1% in the first place, I think it
is somathing the AP could &0, A8 a matter of fach, I was
golng to bring up thad Bﬁbjcct a% she sxecutive committes to-
night.

I don't see that the Council can do it. We can only do
1t 3f requested to do it by Max.

. Me. Ball: I would ba d@lightad to request 1%, but 1
den't b§1;ave.thu sgends committee would pass it.

Rr, Majewskit They might.

© Mr. Wilson: Theve is one gem in it; 1t 18 a beausiful
gom. He says, 1n'§£féct, thnﬁ the oil industry is operating
at 90 per oent of quptcity"beenute «- and thnt'detln'tmn#n_
maoh --= htﬁauae.thﬂ'bil industry arbitrariiy-rigurea 90 per
cnntloﬁ the basis ot.epdrdtins=uisht.huﬁrn & dey alx days a
- Week. |

(Lﬁughtar.)

Mr. Ball: Deesn't he also just meke bhe offhand statement
that the petrolsun refining issluplet

Nr. Wilsons | You .

Re. Nnjﬁw-kit The lgriauuns-n of 4t «+ and Lhe reason
I tltd the mai up inte this shnrt supply situstion -~ 1is thnt
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editorial writers for tﬁo~1¢§¢o and great Chlcego newspapers
polnted to that and maid, Fﬂny don't you operate thsm arcund
the Elock;?“ I wean ‘bhﬁ guy is dangerous, and you ousht to
say semething ebout it, and Yyou ought %o acy it here.

Whether Max Ball esks you or not you_ausht to ﬁalk about
the natiénal oil poliocy, as 1% ia,'hpd then answer this guy
withauﬁ speaking dirietly to him, |

!r, B. K. Brown; I would 11ke to uupplomunt, 1r I may,
Me. Mejewski's remerks by saying something thet may seem
impertinent. I augg@at you read it. I oommend it to your |
attention as tough veading, but you are not doing your job as
oll men if you don't read 1it.

My, Jscobsen; I submit, 1t is even worss than you a@y;
who,khing.iu 20 .plausible. If a man reads it who 1z seriously
trying to find out, he will read that, and every citatien .of
équrt,dqqisionp 1q'thpro. and he says, "This mapn has it down
pat. This is the way it is.” | |

. Me. Marshall: Ne. thi#mnn. 1f you want to get exclted,
I hang my head Ln}-hnmarthat it comes out of Yale where I
come from too. His ultimate oconclumion is tha¥ the industry
should be & dietatorship and that isn't what he ocalls 1%,
but that is whnﬁfit ;:.__It is for the L&wyors_undgr the Anti-
Trust Divialen; it 1s to empower the Anti-Trust Division, nob
with lasiplltien:bnt.a nev kind_or de¢r;1 control, under whigh
¥he Anti-Trust Division will decide which units in bhe Andugtry
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are too big and haw mu§h too biﬁ and to uﬂ@,thgir dinqrqﬁion
'a-‘tn which ones ﬁhnv.wtii dissolve inte howv many pleces,
and those that they den't: think ave o0 big or oughtn't %o
ha dimssolved are nllnv&d %o run Tyee and olear. .. |

1f anybody wents to get concerned esbouk Federal eont#ul
and some way to do it, just read the book.

Mr. Jagohsens I voul& only make Ong mors #ugguation and
I will sit down. 1 nlaextgraa that evarybody ought te read
1%, but for God's sake, borrov a copy from s library.

(Laugnter. ) |

The Chairman: Bernle, let me faise thls qunution viﬁh
you = amd I have given some thought to it bocause T have run
into it with some of the Congressional comaittees: You think
ﬁhﬁ ansver ought to be prepared by the oil industry, 1tsolf,\
or o committes of the oil industry. Don't yeu think it would
bnrmoro=ef£¢etivo-if the reply cams from scmehody outelide the
oil industry rath;r than from a commlttes of the bgl induetry?

Ve are givon erdﬁit,.ar_caﬁrun, Ior heving & blased vicw;
point. Why pot take soms emingnt msn in the country vho knaws"
the enewer ané havs him prepare the reply rather than have
1% come through s committes of the petroleum industry?

1 think mt"vnulﬁ carry fer g:oatar Wiighﬁ.ta:havh~1t
rrem 8 ONe 1nﬂupandnnt sutherity ratlier than have 1t ocmp from
SOMe person in ﬁhe cemmittee

Mr. B. K. Bruqn: M. ﬁhairman;“mw~Bpinion=1s~thnt-th.'mnn

4
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" who writes the rebuttal never gets the attention, no metter
how eminent the authority. While I don't think anyons wemld
opposs writing a book to answer him, I think the enswer should
he hy you, Mr. Mejewskl, nnd-thasé.pavpla called on %o meke
‘public addresses, gnﬂ_nverybody'tnke & poke whenever he gan.
Whaﬁ s e lot more effesctive than a book. |

Mr. Jacobeen: There im one way ﬁe do that. I understand
that Congressman Hﬁlvaft@n has gent around s questionnaire %o
all the larger 6ompan¢tu in which he takes & lot of stuff out
of Rogtoy's book and asks questions relating to Rostow's book.
It meems to me that in anavering those questionnaires thaﬁ-w;li
be a very good chance to hit et him.
_ Mr. Msjewsklii You asked me the question. I do have an
1dea. I went to a Yele rellow that you all knov, and Howard
and this fellow from Yale are the only two people ﬁhn# I know
who ere real pecple, and they were a little tainted vhan they
first came in, you remember.

(Leughter,) |

uw¢ Hljovskit They had 1deas. 80 I telked to the other
mewher for an hour and & half this mmrnihg -= by the nams of
Hyers. Xe Gauld'lﬁ3wur that baak.with\tnothcr.baakj,but I
share Bruce Brain@u opinion thet thet isn't the way to do 1%,
He is attacking this oil industry the way it iz being run now,
and no one speakl nbout A%,

Now, Hb. Wnlvurtan sent a letter to oach of the prominent
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psople in ghe ofl wﬂn -1 gueas all of us got 1%

beosuse I Gid .'..-‘".mm synthwtio bill; and I thought that |
insteed of getting e Jumhlnd—up bumth of views £rom\ a lot of
us on that wﬁieular bill, thai hat vas & aood time fm.' the
Naticnal ?ot;mlaun Gaunci.l. through 1ta nat:l.oml oll pol!.oy :

eomitm-ﬁo. sy something about thn syakhatic plsnia, ﬂovggm :

mant financed.

Irx reomenber Jake's comaittaee’s comment, ‘hhéy ha.d some~

tning to say sbout the synthetlc plants in e general vay.
I ’ahcught that you and Jake's em:.ma could snaver llr
Wolverton and m-r o, l‘eﬂtw.at the same tiﬁ'. : Without
pulling any _hunnhlgs,- you do 1t. He 1s the chairman of the
sommittes. |
sha Chadrmen: That is o sommittes of the #T
. m- Jecobaen! 1% is not of thﬁ body. You are all
balled wp. | - '
. ﬂn;}uskh‘ ‘Ho. " Your commitice .was a fine on;.
Mr. Jeccbseni That wes & war cormittee. The w@ is
'aﬁ:ﬁ'. - | |
For. Mejewski: No, 4% isn't. fhere is a cold var
beating us over $he hnd_-tvéﬁ day ia Washingkon.
'.Eha Choirman: We have no oil committes. |

B ls.jmkm" Why qoumn-‘t we have ome to 4o thak.

m cmam: we would have to ba requested to have ons.

My mjmnn Aren't you some day gni.ng so- hmn a requent
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to hn.vn an -:11 ;al&ey mmtm? After ws run out of th:l.s
 shortage vhat are s going o e ﬁﬁin;? Nothing.

(Lnnghtar ) |

Mr. Majewski: Seriously, why don't you undertake it in
the Council? Why put it on the 4PI? I want to ssk why you
evade the ﬁsm. lat's go hit this -gujy. _ | |

Nr. 'B.lill; Bernie, in tha early stages of tbé-‘-ﬁil and
Gas Division, before I came in; a mqm.-t for -.jn'z-'mmnt.
poliay eom:.ttae was made, and 1% was turned down by tha
agenda uomittm, and the Uonncil, as not buing withi.n ‘the
prapor framawork of the Councll as cleasred by the Dspu-tmnt.
of Justise. - | | N -

Kr. Jecobsen: That is sorrect.

M, Majewski: That is a damned shame.

' np ¥ilseni I‘ t‘hin_k API is the logival place for it.

iﬁ:u é‘aockaam Am I not right in saying that Congressman
Wolvarton sent out a questionnsire that was based to quite
Boma nxﬁnt_.nn Rostow's hook? | |

Mr, Wilson: Yes.

Mp. Sumen: Yoo,

Mr. Jaoobsen: Deas not the snswering of that questionnasire,
1f you alabomﬁ. on 1t & bis, land itaelfl to hitt;!.g_g Roatov's .
book in & gcmd ._-m_':w:__;ﬂ?

K, Hilam.@. It is a good chancs and we fook 1.

nr, mjawahit ¥hy not hiv#-i[.nihi' do that in his spare
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time? ; | |

iﬁﬁ Russell Browvat Would it be proper to rise %o & point
of order and ask yhat we do with.ninbrietiﬁ's peport on vol-
untary asroommnt?

(;uughtnr.)l

Kr. Ruseell Brown: I move 1ﬁﬂ.laﬁpﬁiﬁnv

Mr. Wilsoni Second.

. I_B‘u;naigint Before we adopt 1t, I think .:H'-- TR
order %o nﬁnt#on one mere thing about Bernie's remarks. Us-
ually 1 am totally in agreement vwilth Berale.

Mr. MHelewski: We were at 2100 o'cleck this mrﬁing}_.

Whet heppened te you? | |

Mr., Dunnigeni fhnt-qu the result of & very fine dinner.
I love him-#s.l11=m;dwtstprnnra love ogeh-bthir-

i ‘5'@nm-§hing I think I-uhauld“mhntion'tﬁat he mentioned, He
: ﬁnntiaﬁ§d Bob Wilssn's guts ;n painﬁina put teo the oll heater
institute the reason why they should ourtall a number of oll
units and to my Wind the Werd vas well ehosen. I bhink it
takes & 1ot of guts to tell any Eegment of the oil industry
how they shell use & barrel ef crude oil. |

I coms from Detreit and I knew of mo vay to meke myself
mope unpopular in Detrsit than te tell the subomoblle industry
ta'staﬁ making sutomobiles because ve haven't the gasoline to-
pover those ﬂirn, b@é;ust'wu grsfputting_1t:1nta-burnor'9111,

To ms. that 1s no more a ridieuiousrlitmqtion-tbpnito tell
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" the 0il heater 1nattiut§\ﬁhhﬁ“wp'5rq going to nidihai.éruﬁee_
'611 to power rether than to fuel, or rether than %o hoit}. |
How, thoré’abdiprobibij very sound reasons vhy Bob

Wilson has made thnqglstntambnﬁu, but 1f there are I woﬁl& ‘
l1ke to be enlightensd and I am sure some other members of
the Council vould bs, because I knev that the great Amerioan:
public is bﬁginning tn_?‘iént-hnd beginning to resent viry"

Jd§0p1y=tho o1l industry's priiumptiun to“téli'thaﬁlﬁéw'thdy
shall use & barrel of cyrude oil. | R

.Hr.imhjovikij ;”don't vant'to_bralons thhwdiaoulnian.
but Jimmy has just coms back from & seven-week vacation, and
he hasn't been reading much, :haitzﬁﬁkb I tried %o bring him
up te date over a rQsﬁivb‘bﬁirds Appnrahtly I 41dn't succeed.
Those cocktsils had that effect on me I am afrald.

I he had roiﬂfihaﬁ.vo have hhoh'ﬁi#ing; not Q-'ﬁlﬂouneii
or'ﬁeﬁhcil dbmmittﬁb;'in the iaut Bix mnnthi'ihd.pnrﬁieuiiriy
in the eight vesks pest, he would know ve are not striking
at any one industry in partioulsr, esrtainly not at the auto-
-mgbzic-pﬁoplo{'ahaﬁbqrtuinly net the oil heater msnufacturers.

"All we are maying is & recognition br the fact'yhat the growth
of the oll hnttinS-hqumeiﬁt'ii outstripping ouy ability.to
supply them, not because we haven't the will or #ho'wh;ro«
vithall, but becauss ve haven't get the steel. When we get
the -ﬁiii“ii*ﬁillﬁhj'nbleuta-tako-uana'of s let more people.

Why have 641 burners and get s blaick eye? We weuld go
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through nﬁehigﬂn.aﬁg iiory state in the middle woit.ana ve
would %e in as qu_a pituation as last winter, unless ve

continie te tell the people that #h§1 ir§ mak;ng & mistake,

I would say as en inﬂxvidﬁnl men, not as the Gouneil,'“fau
are making & mlsteke in putding in an oll burpqr-ﬁgqausi Ve
gan't supply them." In District 2 you cgn‘t;dé-it, I am
gebting to be Quitd e prophet and kind of proud of myself.

I guessed right e coupls of timés and & long time ago,
but I &lso have hed an appsrtnniﬁy in this work to paVl-thQ
best minds in the industyry put figures together and shown :
nvan=a.31ﬁp19 rdllaw'lgko_mwaélf,.simpln minded, that here
are the facts, and ve cen't supply qha oil burners in Pistrioct
2 tee well next yeay without a new additlonal oll Oﬂﬁﬁut._

s new oil barn.r; sXodépt for replecement; in splte of the
fact that sll of the figurem show that we will have an 8 per
cent inorease in productien of all oil products this year
ovsﬁ last. |

Wo just can't do 1%, and ve arse borrewing trouble if
- anybody in Distriot 2 thinks otherwise. The mariket is there.
If wo £all to bell the yublia“nbout'iﬂ_wt'art in more trouble..

W, Wilsonit _Hr.:ahnirmnn;.I am aure, if bthe soatlaman"
read my reporit, hq-wauld‘no-,that I avolded completely what
he 1s secusing m.of. |

I.d1d nétnawto,givu-to one and not to another. I sald

that I hoped the btime would never come when the oil industry



ohi4l

100

-~ ghooges hotwéoﬁ.ita éuétonnrﬁ; -1 simply pointed out that

. whareas wa'had.an\inﬂruaée of Sfbé? cent-in gaaoline we had
an ina?ensn‘bf more than éﬁ per ceat in heating oil consump-
tian;-ve 0enldn’t paaaihly, with'#he.greaﬁ‘ahortaga of sBteel,
take care of sush an lucresse nexk yesr. Hﬁ_shauldlknqﬂ,that.
ALl T am asking is ’Ghﬁt they i‘_’-cl.l the purchaser the facts snd
. not mislead %hem about ube oil aituntion}_

We wore blawed last yeer for not telling the people the
focks.  One plﬂn 1 mads to them.was dontt cversell ths fncta,_
dontt mialsad about Gthe cil induatry, and if you s8N thﬂ
booklet they gnt out, you would redlisge tha$ one of their
booklets in some of their erticles did not glve s correct
ploture nfiﬁha eil pituetion. | |

Qertainly, we n&n‘ﬁ-tjll uns,ﬁnﬂ perticular customey
ihnt they can heve. It i falr to say that over the long
pull thers is ne substitube for gasoline fer diessl fusl in
-tr:napbrtations 6§@rw£he.lans puli there is a substitute iﬁl
besting oils,

If we get in oil a free price market, the lesting oil
consumer can't go e high in some of that as some of the
poople bidding againak them.

1 we work for our own ends, wve would 3ay, "Eneourago
t?ﬂtﬁbadx to expand and increwse the prices.” Ve are not
~ dolng thet. 'ib\lrgxsqring what the llaits are. We can't
4o any more shan that and 1% certsinly is a proper thing to
give the oil burner paoplo ﬂu facts, aad I knov I have .
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The Oh&irm&ni _Hr; Qaa1or, with the rina-reeommbndaiian
Mr. thqwgki haa~besﬁoﬁtd-uponlyou Vo would be glﬁd»to_havi
you come up here and address the Council. Will you coms
forvard, pleaaef

M. Gaalor; A8 Mr. Mejewakl said, I sm just cutting my
oys toeth on this mide of the fence, We in %hs oil burner
industry_havé only oné plea. That is for the facts. We
went the facis to go out from us, from you, truthfully.

1 am not saylng we heven't had the truth to dete, bup
certainly it is colored in the newspepers so that the cus-
tamorsAden't know what to believe. They have saksd'us;to :
mnkd.rcpluocmanhs‘ We are anxious te do 1t, bub to ey ve
oan'b éven make s replscement, sale, peopla will not increase
or. 1nvost the manay in a replacement oll burner today because
they are not sure they are going to havo'ail next vinter._

If there is nothing more %o be dene then to say that ve
¥1lll take care of every customer wo had 1aat.§aaf. that would

be a step in the right direstion. At least we could maice

replacements .,

The publ;o is coufused. I didn't meen to say this much.
Hd; on our side of the fence, got a 1llttle fuli too. We appreci-
ate the apporbunit& of being here. What we do want is to get
the opportunity to kunow you people better, for you to know us,
and knoy our problems, and maybs work out & sensible answer

to help kesp & lot of people in business who are in danger of
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going out of buzinmsss today.

From nov on I don't know Ennush ahout 1t. A fev veeoks
more maybe 1 will. |

I thank you for the opportunity of helng hers.

(Applauss. )

B . Dunnigant . My, Chalrmen.

Fhe Gheirmany Mr. Dunnlgen?

Mry Dunnigan: Bernle is riéht,in thet I dan't.rqnd quite
as‘wali.ﬁndayras_l heve in othar-daﬁs, but I read well enough
tn heve remd & ctmtomant in the paper by Mr. Holliday no
longer ago than & week, in which he sdvocated just what I‘aaid.
¥ d41dn! v ey to pub the vords in  Mr. wilsan LY mauﬂh.\ If the
gentleman Iion Indiana didntt say 1%, he didn't say 1t; but a
sentlaman.from Ohlo sald tha® not.more than a week age.

| nl-Safﬁwe\nnn't~tbil=tho!publio today how thax will ume
the eruds oil, I will toll them the facts. There 1s a
,shnrtage of crude oil bscause there is o shortage of steasl.
1 won't tell them our refinarias ara running to capacity
,boauuae I know better.

1 knew ming isn't and others in this room; a certaln
portion in this room, have plents not running at capaciiy.
They are nct running te aapuoity-bneauad w@:havcn'ﬁ‘#ho.grudn
ﬁo-put through it. When wa get the oruds will supply all tﬁn
products they went, hut-net_praférantiallr,-nat;hagh againat

pover of power nséinst heat.
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_ Mr. Mejevskii One more thing snd then I have lost my
$10 anyhow for talking. )

Jimmle nunnlaan 1le right, but we can't control-vhat,inﬁ
dividuala_in this great industry say. We are hopeful thﬁt Yo
wlll ali work to the common end without hurting any 01l
eonsuming equipmont manufacturer.

We ought to tell them the truth. Ve eré telling it %o
Mr. Qasler; ve are telling it to the dlesel engine manufactur-
ers;j through API commlttees we are glving them through the
marketing comuittes; we are giving them exeellent informatiocn.
We are rocoivlng baek from them soms real, hongst-to-goodness
statistical data that we have never had befors from those two
great industriss about installations in the past, and vhat
thuﬁ-prnjcet‘in their estimates for the futuve, long-range
and ahorﬁmrnnge.

We are gotting this information from them; but, Jim,
we can't here tell people what %o sey. I think many people
vill heed whet you say., I think they vill heed what I sald

‘and what Bob sald ebout let's put the Stqry-ﬁvar-fnutually

end hpnéatly without $rylng to hurt any of our ellied industry
friends.

A

Question on the report.
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The Chairman. The question is on the adoption of the
report of District II.

All in favor of adopting the report of District IT will
indicate by saying "Aye". |

(There was an affirmative response)

The Chairman, All those oppo:ed.to the adopfibn of
the report will signify by saying "No".

(There was no reaponse.)

The Chairman. Thé report is unanimously adopted.

Mr, Mﬁjewski. Tharik you for the opportunity of presenting
the report, Mr. Chairman.

The Cheirman. Gentlemen of the Council, we have with us

this afternoon two repressntatives of the lInited States Treasury

Department, who are here by invitation t6 speak to us, as re- {
presentatives of the Petroleum Industry, with reference to thq'
matter of the campaign being conducted by the Treasury to
promoté the widaap:ead ownership 5f the Unlted States é#vinga
Bonds and the pale of Upnlted Statees Savings Bonde,

| Nr. Marinm, ‘who is National Director of the Payroll

Savings Division, is here to gpeak to us briefly on that

‘gsubject. We are very glad to have the oppoertunity, Mr.

Markham, of having you present to talk about the plan,
Mr. Markham. Thank you, Mr. Chairman.
T would like my initial remarks, at least, to be Off

the record, Mr. Cheirman,
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The Ohairm;n- . Very well,

(Mr. Markham's preliminary remarks were off the fecord.)

¥r. Markham. I now want t6 talk to you about the prcflem
of menaging the National L'ebt . |

I think that most of you know that at the close of the

War we were left with over a guarter of & trillion dollars

of National Debdbt.

The Secretiry'of.the Treasury sought the advice of a
nﬁmber of groups ae t0 how to handle 1it. He talkpd with
gaonomiats, he talked with bankers, industrialists, and in-
surance men, and BOugh# the best advice he c¢ould find.

There was no genersal agreement, of couréé, o all phagos
of‘the Treasury Fiscal policy. Ydu know thﬁt.

On the qﬁestion-of the Eaﬁional debt, there was unanimous
-agreement that the debt must be-widely.spread among the
people. The prooeeds Mmust be used t0 Tetire as much of the
bénk-held debt as we possibly could.

I know.that many of you are rot eoonomists;.but it takes
no economist to see the eoonomic benefit'of-that, and the
ecgonomic goundness of the procedure. |

We are charged with the respongibility of widely die-
tributing the debt among the rank and file of the people
themselvesn- There are about 382 ¢f us all over the Nation
to do it, because our Natlonal Director, inspiraﬁ by & déaire

for Covernment ucbnomy, voluniarily reduced ocur forge to 382
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&t the closa.of'the Victory Lo@h,'and reduced our annual
budget about 80 per oent.
He 144 80 with the firm conviction that industry in the.

country would help ue to get this job done. He had that

' conviction because the personal stake that each of you angd

gach of your companies and each of us has in the wlse manage-
ment of thie debt,

Mr. Randolph Burgess said recently, Lh&t the way in which
this thing 1s handled will determine she future of all of us,
It will determine the volume of bueiness. It willldéfermine

wages and salaries; it will devermine profits. It is a mutual

‘responsibility in whioh we have & mutusl gtake.

"e are of the conviction that industry can sell industry

better than Government oun sell industry, We think it

- merits your consideration on that basls.

At the cloage of the Viotory I,oan, we had about 30;000
companies Qparatiﬁg the Payroll Davings flan. _About 10;000,000
to 11,000,000 wor¥ers were using the plan to buy bonds on the
parfial-baymenh gystam. The dqllar aales at that time wers
about $175,000,000 a month, through the sale of E bondse to
the workera of the country. |

Now, when we talk about sprzading the debt widely among
the_rahk and file of the people,, we are necessarily talking

about the 22,000,000 workers who are employed &s Wage earn-

' ere by companies 1li¥e yourselves) across the Nation.
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For the most part, they are unable to pay cagh for
their bonds across the oounter.

We are going to spread the debt, we think, through the
partial payment method of payroll gavings, where workers
allot a small part of thei: pay check t0o be set aslde for
the purchase of bonds.

#e have emtablished a goal, a National goal, which

has been approved and recommended by & group of twenty-seven

1ndus£r1alists who met with the Secretary last Deoember,‘in
fagt, thoge men have helped us %0 puild the National Sacurity
Canpaign whioh we are now launching.

We want again to get 30,000 companies using payroll
gavings, and we want againltO'push partiqipation in the
pian up to abvout 10,000,000 workers, because by doing sc we
will achieve wide enough distribution to stablilize the economy
at a‘lsvel at which we can continue to go forward.

That is why payroll ssavings is 80 important and that ie
why I am beiore you today.

T sm goling to ask your cooparation by doing three thinga.

I am golng to be gulte apecifio.

T would 1like each of the companies represented here to
make sure that the payroll savings plan ig available to your
employees, 7 |

T am going to ask that, during the period of the ocam-

paign, you put on & person to person sotlcltation among your

A
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gmployeea. - That 1s- the goal tﬁat we are going out on,
‘We are not setting m dollar goal. We are not setting & defin-
ite figure of particlipation,

%o dare to do that because two years of peacetime ex-
periencs have taught us conclueively that 1if we are going t6
sell bonds, we have to Aask peoplé to buy them.

Today thers are literally milliones of workers in in-
dugtry throughouﬁ the nation who have not bsen agked td join
the pescetime plan for savings. | They used %o parfioipate in
payroll savinge where they worked during the War, You‘
men know better thgn T d0 about the migration of workers
that took plaqe during the peacetime period following the War.
Many of these men have not baen.asked to aign-up again.

Te have many cxanples of person to person solicitatlion
wtich hag been cérried on during the last six to eight months,
and we ¥now where partiocipation is going to fall if you do
that - 'It'w111 rige to not léasrthan forty per‘caﬁt and will
- seldom go above 65 per oeﬁt.'

e hAVe.no desire to gsll boﬁds to people that cannot
afford to buy them, btut We do know that better than fifty
per cent 6f the people in most gompanies want to save and
®ill gave Lv buying bonds in thie way, if the plan is made‘
a#ailable, and if they are askel to sign up.

KSO I am aekiﬁ@-eaoh'of the companies represented here

to make the plan available to your employees, and to put on
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a person to person solicitation to the end thaf eaah_pne of
them, on & non-high-pressure basis, is given the Opportunity
personally to sign én appliqation card. |

Secondly, we would like from the Council & resolution
o T endorsement, which might be used throughout your industry
becsuse you men here represent an influence that will be wide-
ly felt throughout the petroleum industry of the oountry.

I failed to toll you that we are working through 32
industry groups, That presente the megt orderly apprqgch
ﬁhat we can find to this problem, |

This 1s one of the 32 groups.of this and other oharacfgr
that we like to work with on en induetry basle,

If yeou will.adopyra resolution of'enﬁorsemeﬁt,'that is
the ssoond thing that will help.

‘Thirdly, in order to work out an seffective approach,
‘which you meﬁ know, and we men do not, to the whole industry, .’
we would appreach it very much if the Chair could see fit to
appoint & committee of , say, two or three members of the
GOuncil,.who would sit with us 1in thé,Savings Bonds ilivielon,
gubsequent to this maéting some timne, for a few hours, to help
ue develop for the o0il 1ndustfy & pattern of approach which
you feel will most effectively pase through your national
trade agscoiationse, or some other channels about whioh you
will khow, and centribute toward our goal.

T think you should do so if for no other reason than a
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purely selfish atandpoint.,‘ﬁecaUEe industry itself hase a
tremendoﬁs Etake.in this provlem with'which_we'are confrontéd.
There are & few by-products. I will mention one of them.

We do not sell the program on this basig, but I think
we all recognize the "ism" situation with which we are faced
today, You men know better than I do that any”worker in any
indusatry today who owns & few hundred dollars worth of (lovern-
ment bondae, is perh#ba not only a better citigen, éﬁhetter
voter, moTe interssted in Government and in the affairs of
the country, but oompnﬂieé'tell us that he 1s also‘a vetter
worker, and that he produces more and is absent less and
has fewer accidents.

Thoee are not.our theoriea; they are bbservations and
',infor@ation that have com¢ t0 us from companies that are
‘operating this plan.

Most of the oll ocompaniee have a plan- Ve thanklyou
for the cooperation that you hsve given us and &re giving us.

sartlcipaticn is the oil industry ie too low. It 1s
about 25 to 27 per cent on the aversge. Te would like to
bring it up to the range of between 40 to 65 per cent® Wy
know that we ocan do it if you will do the things that we
are asking of you.

Thank you very much,

The Chairmen. Mr., O'Malley, do you have anytﬁing to add

to that?
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Mr. OfMalley. No; 1 woﬁld rather not take up any mbre
of your time. ‘I heliave Mr. Markham has given yourthe full
story.
| The Chairman. 7Thank ydﬁ very much,;M:. O'Malley.

Mr. O'Malley. Thank you, Mr. Chalrman.

Mr. Jacobsen., I do not know that we can tack & resol-
ution dealing with the Gouncil. I think obvioualy everybody
18 in favor of the plan.

T took what was a&id rather to be & reccmmgndation made
to the individuel compsnies. If you want tq stick to our
iulea of procedure, we cannot pass & Tesclution on this sub-
ject, as 1 see it.

The Chairman. I eee nO objection, Mr. Jacobson, for
)i kind of & general Tresolution on motion commending thie
Government Plan of Payroll Savinga. It is not anything that
relates to industry problems,

Mr., Yacbsen. It isa technicality.

\The'Chairman.. I would like to see'us X[ TEEB ourselves
‘ ih gome way ap being entlrely &nxiocus t0 cooperate with the
Treasury Department in this matter.

Mr. Jagobsen: Subject to the approval of our legal lighf,
Joe H11l, who ig Chairman of the Agenie Committee, I move that
we endoree the request.madu by Mr. Mafkham.

#r, Rall., T believe that a moTre appropriate thing, and

one fhat would fell moro closely within our framework, would
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be to appdint the committee that Mr. Markham requeated_be
appointed to adviée with the Treasury Dép&rtment. That would
be'clearlj within our framawork- |

Mr, Jacobsen., DO you ask us to-do that?

Mr, Ball. (I.hareby ask you to do 30; Ilwill put that
in writing when ] get & moment to do so,

Mr. Jacobsen-: 1 belieﬁe we are gsetting & precedent of-
gome kind in the face of organizational procedures, when we
deal with an oral reqguest of fhis natﬁre.

Mr. Baker. We may have this sort of thing grising up
from meeting to meefing.

The Chairman. My. Baker, what do you suggest. I do
néf think that we ought to turn our backe to this as a group.
%e ought to £ind aome'way:of expressing our willingnesa'fo
cooperate.

Mr.'Bakar, I do not have any euggestion, Mr. chgirman.

Mr. Wilson, How would it be to egay that if the Agenda
Committes approves the ﬁritten”requsat'of Er, Ball after the
ndjournment of the'counoil,'the'Chairman ig authorized to
appoint the committee. Would that be sabisfﬁqforv?

Mr., Ball, I will have a written request eompletéd in
a moment.

Mr. Wilson. Why don't we have the AFI do it tonight?

Mr, Ball. I think it would Ee'just as well to have the

API do it.
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Mr. Boyd. I think it might be well to just take informal
action here than to take no formal ection at all. We might
just say informally to them tomOrrow that, we thank thém for .

coming here, and that we think we would be interested in

cooperating with them-.

The Chairman, Why not take the matter up through the

_API?

Mr. Boyd. That will be all right. I do not think this
body oan do it under 1ts charter. .

T™we Chairman. It seemed to me, Bill, that it waa a matter
related to & Government situation.

If there is no objection, I will say %o the gentlemen
that this is & matfer that should properly come before the
API and the IFA and the other t:ade aseoaiaﬁiona,-and I wili
suggeet that they appearT before your organizations.

Ie that agreeable?

Mr, Hill. I think you rather suggested that, in other
worde, through our trade associatione.

Therchairmann I do not entirely agree that it is out-
gide of our brovinca tC eXpress ourselveann‘a mattef'of this
gort that is not assoclated w;th any industry problem- |

‘Mr. Hill. I do not see that it amounts to much. T be-
lieve we can. pass a resclution.

Mr, Boyd. If you pass & resolution, you will have to

appeint a committee.
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The Chairman. The'resoiutien need not oall for a
committee.

The reaclution that Mr. Jacobeen hap oalled for 1s Juat
a perfunctory endorsement, I will pass it on ﬁo the API,

I have something here which is more or less of an an-
nouncement, gentlemen.

House Committee on Interstate and Foreign Commerce has
anked the industry for commentes on and criticism of ita
draft of a bill for furthering the development of the a?nthatic
liquid fuels industry. ‘

To date 1t has received a few replies. The committes
requests that all those who eare intereﬁted give the committee
their opinions ss promptly as possible. The opinions might
be sent 1n3wfitihg to the committee, or the committee will
be glad 6 arr&nge a hearing for anyone who would like to
expréas Hia viewe in person’ ' 1 paea that along merely as
an announcement that comes from the Chairman of the Interstate
and Foreign Commerce Committes.

Now, the Chair recognizes Mr, Ball, who, I belleve, has
& statement to make,

Mr, Ball- This is not 36 be the kind -of statement 1 made

this morning, nor &s long.

¥e come to the time of the year when those of us in the
Government service have to think about plans for tie coming

fiscal year and sbout what we can pian on.
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I have always made 1t a point té réport to this ooﬁncil
. periodlcally éa to what we are aéking for and why,
The Seoretary said this mornlng - and he has said 1t
t0 me previously and I know he fesls 1t very garnestly —-
that the coming twelve to eighteen months may be the mogt
ocritical time that the petrolsum indﬁstry has ever gone
. through in pesacetime,
I do not have to elaborate vn hls reasons for thiking
that, I know we 511 feel it in the state of the worid today.
 Tpe fact that it is going to be & oritlcal time to my
mind makes the exlistence of this Council more important than
it ever hae been, |

‘One of the £hings_that has pleased me over these pasi
few weeks has been the jealousy that the members of the Council
‘have ghown that the Council itself be kept sctive as a Gounoil
and that:nothing be taken away from 1t and put SOQewhere elee
that the Oouncil oan properly do,

I;am in complete accord and sympathy with thie jealousy
. for the Counoil and forlité rights and for its functions and
these expresslons have pleased me very muoh ag we have
developéd thig discuesion ofxvoluntary petroleum agreaments.

- Now, if it 1ism important ts have thié Gouncil, I think
you will agree that it is lmportant Lhat we have an adequate
01l & Gas.Division.

I Lthink you know my views on that subject in general,
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and you know that I éon’t think thit the Cil & Gas Divieilon
gshould ever be & large orgaﬁiaation. I don't think that it
ghould ever be, except for Comnolly Hot Oil functions, &n
operating unit.

I think, aleo, that it should remain as it is, &n
agenoy whose fungtione are purely advigory and which has no
authority over anyone whatever.

We can give advice, we oan give counsel, we oan furnish
{nformation when we are asked fou 1%, but I do not think
that we should be in a position to tell anybody to do any-
thing or not to do anything.

Kow, within tﬁat gcope of sctivities, as I sald to you tre
firet time. I ever spoke to you, that type of agtivity requires
vebter men than the exercise of muthority, becsuse, if you
tell a man whet to do 1f you have suthority, you don't always
have t0 be-good, when thé people have got to do it whether
you aro good or not.

1f the responee is based.solely on how good your advice is,
then that advice has got to be good, or your usefulness 1g at
an end.

%hat we have tried to do ls to assemble & gmall ﬂtaffr
of men, who &re ocompetent to hendle the problems that come 10
us.  Now, you would heve to live with us for a while to
know how many problems exist and how fagt they ocome. Bqt

remember thils, which I bave told you many times before -
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there are apbund forty'differentféovernmant agenoclea which
have something to do with Oil and Gas mattere, inc:easingiy
through the last year and a half;.

pr, those agencies have developed the hadit, ﬁhen any
question comes up, - or, that is, many of them have, although
not &ll of them, - I think we will get all of themkaventually,
but many of them have deVBlbp@d the habilt whaen something comes
up that involves an oil problem, of calling us up on the tele-
phone or comingrto gee ué and saying something such as: Hoan 't
you come &nd seeus’ We have a problem which we would like
your advice on."

Nearly all of thoge things are things thet it is 10
your interest that they be handled properly, because nearly
gll of them are things that, in one way or another, affect
you. T am not going to give you an enumeration of thenm,
because an enumeratibn would take me the rest of the afternoon
and all of tomorrow.

Remember that in connection with mogt of thége thinge
our neme never appears, Which is just the way we want it.

Ancther agency will call up and say: "Wﬁat ie the situa-
tion with regard to sc-and-go?! or "What do &ou think we
should do in this caget" We advise, maybe just by meane of &
telephone call,

| The next day an announcement comes out in therpapers}

that that sgenoy has done g0 and so, and obviously the 01l and
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Gag Division 1is not mentionedﬁthera.

gome of.these fhings require a lot of work., For example,
we aﬁent:a lot of_time ﬁn the mattér 61 keeping the iliinoia
ﬁiver Spen,laét year, because it required the work of thres
diff?rent Government Agencles EO'get funde and equipment to
do that job, The industry did most of it, but we had to do
the Government end of the projeoti -

It in impoftant to you that we hﬁve competent men tb do
& thing of that sort, beosuse, obviously, the ﬁirectdr oan't‘
do 1t all. It 18 important that we have competent men wko
can tackle a sltuation of that sort,‘nnd that we have competent
Vmen'free to do such work. | ‘

You know the part that they took in the tanker chartering
business last year when it looked as though we would be sudden-—
ly short of & hundred tankers on the first of July.., What we
did ﬁhen waﬁ to get the industry alert o the dangers of the
situation- But we also did quite & lot of work with Congres-
atonal oommittees and with otﬁer Government agencies.

At the moment we have just auoooedéd in getting a dis-
cussion - and thie will interest you, Mr, Jacobsen - with the
‘TreaSury Department on.tﬁe matter of a‘prOposed ohange 1nrtheir
regulations, that may seriously affect everybody who is doing
o011 exploration.

Yesterday we got a meeting worked out with them for early

next week in which we will get a chance to discussg with them
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thies matter before they jump off the deep end on it,

Mr. Jacobsen. Pardon'ﬁé for interrupting, Mr. Ball, but .
won't you tell us what it? I belleve 1t may be very interest-
ing.

Mr, Ball. I didn't want to take up too wuch time on
this, bﬁt it 1 jugt ihis:

Apparently the (reasury Departuent, that is, the Internal
Revenue Bureau, was just about to adopt & modification of the
Tegulations which would require the oapitalization of the
entire coet of any szeophyslcal or gaological survey against
any acreage, no matter how smsll, within the area covered.

In other words, 1if you conducted a peophysical survey of
an entire county and retained one 40-acce tract, you would
.have to oapitalize that single tract egsinst the entire area.

Hr. Eali. At any rate, we have succeeded in getting a
meeting on & frisndly basis et up on this thing.

Mr, Jacobsen. ‘ That is fine, Mr., Ball, but don'tt etay
on too friendly & basis,

Mr. Ball. We have & meeting arranged with a man who
gpens to be friendly and receptive,

Wo are working on ancther matter with the Federal Com-
municatione Commisgsion to get help in Obtaining a wave length .
for location of offshore pointe.

Now, I do not have to tell you that we bhave spent a 10t

of time on export centrols. We are the peopls who conelstently
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vote for keeping exports of petroleum producta_down. :Wﬁ
alg0 spent a 1ot of time on export oonﬁrolg on steel,

Mr, Russell Brown doesn't think that we keep them far
enough down on that. Oﬁr usual standpeint on that 1s some-
what intarmediaﬁe, e tTy tO assay thé merite of each thing,
and we see what is going to buy us the most oil the moat
quickly. We nelther, on the onehand, fo along with those who
won't export any steel for any purpose, nor, on the other
hgnd, do we go-along with those who would throw‘the gailes open'
and export stesl reckieeuiyr

Usually, we are on. the lower side of those discuss ions.

Hoﬁ,-all of those things_take‘allot of timé, and we
haven 't the maﬁ to do the job. We are just passlng up.
opportunities to serve.industry_and'aerve the Governﬁgnf.

. because there aren't enough of ue 0 8o around, There are
six df ué.at-the present time, not counting the'supporting'
oierioal staff. kThere_are just six of ue on the firlng
l4ne.

We need, in my opinion, six more. I do not think that
-ﬁe woﬁld'evér set to any such size that anybody would need
to be fearful of us, if there were a dozen of ue doing thie
" xind of thing instemd of only six,

Just let me glve you another cage in point on-the analyeis
of thig steel repﬁrt.

'That report ;0% to us on the 16th of March for an analysis.
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To have had the Ereatest“éffect, that should have been
gotten up to the Commerxroce Department in ten:daya.‘ That
énalysis wae just typed today. Why? Beosuse I didn't have
‘a man that I'could put on 1t, and I had to do it myself, nighte
and'ﬂundaya.

Now, that 18 the kind of thing we are working egainst.
Remember now, I am talking about our Washington activities
only, and not about the administration of the Connolly Hot 0§l
Actk,

Perhaps I will dispose of that in & sentence or twd and
gét that behind us.

’ During the fisoal year previous to this ourrent fiscal
year, we gad $225,000 roughly, for the Connolly Hot 0il Act
administration. That was out to $17%,000 for thie year.
We think that we have been able t0 do a reasonable job with
that $175,000.

For the coming year we are asking fof the same amount,
and no more. We do no£ think that we oan out it below that
and do any kind of a job.

For our Washington esctivities, we had %225,000 last year
and this year we were out to §100,000. | |

e ‘are ssking for this year that we have thé same amount
we had last year, namely, $225,000. That will enable us to
step these six men, which includes the direotor, up to about

tweive, and to db what 1 think would be a pretty competent
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We esked for a agfiaianéy epproprietion which wouid enabié'
48 to take that step-up on the first of February. We had asked
for $65,000 to do that.

¥hen we appeared befors the Comuittee, 1t was obvious,
and, in fact, they sald that this bill would not be passed un-
t1l the first of April,. |

1 then gald to them that we gouldn't spend @65;000 to
asdvantage, and that we couldn't get fhis staff togethsr to
epend §65,000 efficiently between the first of April and the
first of July.

I agked them t¢ cut the amount to @45}000, which, of
couree, they were both surprised and pleased to have anybody
say to theuw,

When the committee got down_tchonsiderations, it wag R
quite obvious that this deficiency bill would not pass until
the end of May, or, rather, by the firgt of May.' |

Of c¢ourse, you qannot get people to ¢oms in for just
a few MOntha, It 1g difficult enough to get them on.any
other basis.

T am drifting toward the point of telling the committee
that we had better forget that item altogether, and that we
cannot make use of it. I do not sece any reason for having .
money appropriated if we cannot use it tO advantage..

Put for next year we do feel very strongly that we
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should have, for the ¥ashington activities, $22§5000, 1£
wé are going to 46 the kind of a job that it.ig to your{
intersst to have us do,

Thether we will'get that amount or not, I don't know -
Frankly, whether we got 1t or not will‘depend on whether
you want it. What we say over on the Hill doesn't count for
very much, because we are 1ookéﬁ¢on as merely aupplicénta,
who are ooming over there for money %0 enlérge our own jobs}

S0 we are not listened o any too sympathetically.

I think very definitely that whether we get thie $225,000
from the House Commlittee, and whether, particularly, we can get
that much thrqugh the 3enate Gommittée will depend enti:ely
on whether you folks here want i1t and say so. I am not solicit
ing any help. I am just telling you the facts. |

Ne¥, if we got that MOmey - and we won 't know until some
time in June, or around the first of July whether we are
zoing to get it or not - but if we get it we are going to
‘need men.'

It isVVery'muCh to the advantagé of thig industry,
particularly 1f we are going to have a oritical period during
the next year, as the Sgoretery thinks, and ae I think all of
usg hére feel - it 1g very muoh to the intereste of the industry
that those be competent men. |

Now, we have g0t quite a lot of applioations for jobs,

but thay are not the kind of men that you would want us %o
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have. I mean that they have not the braadth of exp riendé
they ought to have for this w0rk, and thay haven't got the

"J' knowledge of the oil industry. Most of them areg not ¢f the

| caliber needed for the Jéb;
Tiig has got.to be, for & time, & Mexican Army, because

every technical man in this organization has got to be able
to take & problem, analyze 1t quiokly, see whet the essentials
of the thing are on which & deolsion should turn, and then go
fo any mesting, up to a sub-Cabinet level, and maintain a
position with dignity, with force, and with diplomacy.

Now, that ims & high type of man, and we just don't know

where t0 turn to get the men,

i 30 not.know of anything that the industry can do more
for 1ta omn beneflt than to see that we get men of that sort,
even if it méansnthe glving up for a year or two men that
yﬁu BT déveloping.in your own rankse.

I wouid iike to say to you that I think‘they will develop
father énd faster, in the sense of 8 broed knowledge of‘the
industry and of industry problems in the 041 and Gas Division
than thaj w11l in a specialized job in a company position.

I think that all of you who watched the FPAV operation
thought the mén who served 1n the PAY wont back t¢ their
companies in better positions and worth more to their companies
thhnfif they had stayed with their companies, inetead of |

beilng with the PAW, N
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I think that experience will be repeated in the 011 and
Gas Division, and I do make a‘very strong'plen-to you that
if we get some more money, you givé us the men we need by
lending us the men. |

Ho%, we can't do‘what'was dane du;ing the War, when &
company could lend us & man and thatlman would draw his
Government salary and the‘company ma&e up the differénoe
between that and hie own salary, We can't do that under
present law,

o a man has got td make & personal sacrifice in cdming
herae- The most that we can pay him is somewhat over‘$9,000 a
year, That will mean for men of that caliber, & sacriflce,

I think that in the man'g own interest, he could afford
to make the ﬁaqrifice, because I think that he will Dbe
farther_ahead in the long Tun a8 & result, and I think his-

. company can well affofd to meke the sacrifice by letting us
‘have him, |

Now, what I have pald goee not only-fOI this group of
generals that I talk about, ’hiﬂ snall group of techﬁical
men, bﬁt it goes also for thé Director of the PDivietion.

I made 1% clear io you at the firet mesting, and re-
peateily since then, that I cannot{ afford te stay on this
job indelinitely. The vime is golng to come when I am going
to have to draw a mark-and say "This ié it,ﬁ whether anybody

glse i8 coming in to take my place Or not; because, ag long
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as { gtay on the job, and.you folks don't get dissatisfled with
me, and the Jeoretary doeen ‘t get dissabtisfied with mé,'IIW111
juet be éllowed to goaat along here forever. |

So eome of thesge days I am just goipg to have to say:
tGContlemen, I will stay here just so 1oné and no longer.®
That time 1is not too far distant, I have got the Hime somea-
whet fixed in my own mind now.

I urge yon as an industry, and I urge you as mempers of
this Gouncii, and urge your Chﬁirman, as Ohéirman of the
Council, to be giving some serious thought to getting your
Direoctor for the 011 and Gas Division ready within the coming
few monthe.

The sooner that isdone, the bettsr, becsuse 1 think it
vould be hipghly advantegeoug for him to ocome in as Associate
Director for a litile time until he gets the swing of things,
and then I can sfep out .

T have asked‘yourVChairman to get busy on that matter in
earnéet, because I am in eerneet sbout 1it, not so much because .
I'want to be, but because ciTcumstances compel me to Be. I
have atayed four times ae long ams I agreed to stay when I
came, and one of these days Itam juat going to have to cut
the string, that is, I think, my story, Mr. Chairman.

The Chairman. Thank you very much,'Mr. Bsll.

Mr. Majewski. I don't know whether ths applause follow-

ing Mr. Ball's remarke was hecause he im leaving or whether
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we are applauding becauge we want him to atey., 1 was
applauding because I want him to stay a8 long as he oan,
without any further personal harm to himself.
Max alwayé talke from the shoulder, and I ﬁant to gpesk now
becauee I have to catch a train very ahoftly.
I do not think that we have any choice in the matter, I
want to deal with two things.
"First I want to say that when the pfoblem of helping
t0 get the money from thie Congress éame up last year, thie
Council wisely selected the Chairman to handle the situation
at his discretioﬁ. |
I now move that the Chairman be entrusted with the ssme
reeponsibility for the purpose of assisting in getting the
proper Oongrgsaional committees t0 appropriste sufficient
money to do what Max Ball has outlined.
I now make that as & motion.
Mr, Meece-' I second the motion, Mr, Ohairman.
The Chairman® You have heard Mr. Majewski'q motion.
- All thoae in favor of the motioﬁ will signify by saying
HAyeh,
| (There was an affirmative response.)
The Chairman., Those opposed will so signify by saying
n§o., "
(There wae no Tesponse,)

The Chairmapr. The motion is unanimougly aGOpted.
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Mr. Majewski. cecond, this-questién of manpower ig an
jmportant one. You dan't.talk'dbout this thing and 4o it here.
You can only do it through an effective small group. |

For exgmﬁla, during thé War, when we were confronted with
manpowsr problems, there were some very important men Qppointed?
from the induetry to a committee headed by_Colbnel Drake.

The committes helped get some men loose when men were
scaioe;_.It helped t0 get the men into the Governﬁont Depart-
mént to assist. |

1 would 1lik: to suggest another motion at this time,
namely, that a committee seleoted by the Chairman, and not
to exceed five men,_be.appointed from top ranking men in this
industry, to canﬁass the field to see if we can help Max Eall

secure proper and fit candidates for these jobs that he has

in mind in the Oil and Gas Division.

The Chairman.  You don't want to call them 6andidate¢,
do yOu? | |
| er_Majeﬁski. You know my poor English mékes me aa& what
I ﬁéntad tb gay and then to apologize.
I g0 move.“

The Chatrmen. Mr, Peck, do you want to speak on that

“motion?

Mr., Feck, I have to leave, but I want to have my vote

reglstered in the affirmative.

The Chairman. Ie there a second to Mr, Majewski's last
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motion?

Mr. Hill- -I second the motion.

The Chalrman. fou have heard Mr. Majewaki'g gegond motion,
All those in fevor of the motion will indicate by gaying "Aye".

(There wag an affirmative response.)

Twe Chairman. All those opposed to the motion will sig-
nify-by saying "Nor,

{There was no6 Tesponse.)

The Chailrman. The motion ie unanimougly ocarried.

Mr. Majewski, I have to lsave now, and I want to thank
you personally, Mr. Ball, for what you have done for this
industry and to aommend you for the fine manner with which
you have worked with my buddy, Walter Hallanan.

The Chéirm&n. Gentlemen, this Bringp ug to the end of the
agenda,

| We now aré open for the oongideration of any new businese
there may bs.

Or. Wilson., In conneotion with the steatus of proposed
suggéstions.ror ochanges fromthese District Committees on the
program, that we were talking about, for volutary petroleum
alloostions, it woﬁld be my own thought that the Erug: Committee
48 representative enough so that if we were substahtially un-
animougly in favor of some reascnable ohange, it ought to be'
adopted and recommended, Of courme, that 18 up to the oom-

mittee. As a member of the oémmittee,-l would certainly op-
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pose any change that came through with slmply & majority vote,
because_l think that 1% wquld nean that we_didn't have the
1ndustry behind ug.

Fow, ¥e have the induﬂtry nehind that program, and 1
think that 1s about the program to stiok to unlese practianily

gveryone agrees to scme Change.

That is just my own reaction as a mamber of the noﬁmitt

The Ghﬁirmang pefore we adjourn, 1 would 1ike Mr. Je
nings, Mr. Jacobsen, Mr. Bragell, Mr. Ashtonm and Mr- Marsh
to remain for & few minutes after the adjournment of this
ing. |

| 1f there is no further business, the Ghair-is read

antertain a motion for ad journment .

Mr. suman: 1 move that the meeting be ad journed

- Mr. Biaustein:' 1 second the moticn.

The Chairman. You have heard the motion for an ad journ-
ment* All in fdvor of the motion will signify by saying rAye* -

(There wag 81 affirmative regponse. )

Tpe Chalrman. All thoée opposed %0 the‘motion will a0
signify by gaying "¥o.," | |

(There Wwaa NO responae.)‘

Tye Chairman. The meating is ad journsd .

{(fhereupon, &t 4130 o'clock P. m. the meeting Was closed.)

- -





